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$42 Available 
To Pay You $7 


As a sound, well-diversified invest- 
ment we recommend 


STANDARD GAS AND 
ELECTRIC COMPANY 


7% Prior Preference Stock 


Net earnings in 1923 were over 6 
times annual dividends on this Stock. 


YIELD 712% 


This Stock ranks ahead of dividend 
paying securities having market 
value of over $25,000,000. 


Wend fo hy of certified annual report and 
lustratcd Booklet BI-251 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 

















A Sound Security 
Yielding 8% 


Cities Service Preferred Stock com- 
bines unusual safety with an at- 
tractive yield of 8% at the present 
market. 


In the first four months of 1924, 
Cities Service Company earned, net, 
sufficient to pay dividend require- 
ments for the entire year on its out- 
standing Preferred stock. 

In the last thirteen years, or since 
this preferred security was first is- 
sued, net earnings have averaged 
more than three times as much as 
dividend requirements. 


Send for Preferred circular P-15 
and booklet entitled: “Public 
Utilities For Sound Investment.” 


SECURITI S—DEPARTMENT 
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GET THE FACTS 


about your investments 


Y OU may have among your securities one or several that give you cause for worry 


and perplexity. 


Learn the facts about these particular issues and your judg- 


ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FrnanctaL Wortp ReEseEARCH BUREAU 
will prepare a special report for you on any secur- 


ity, listed or unlisted, issued in any part of the 
world. It will not be a mere opinion or generaliza- 
tion, but a comprehensive presentation giving every 


fact about the security that a stock or bond holder 


should know. ‘The figures will be interpreted and 
analyzed for you with particular reference to future 


possibilities, and their meanings clearly explained. 


MAIL 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


Please submit price for a special report on 


and state when you can have it ready for me. 


I ee 
Address 
City 


State 


Facts will be brought out that are not usually given 
in a company statement. 


From such a thorough Special Report you will 
be able to quickly make your own deductions and 
determine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon 
below, however, will cost you nothing. 


TODAY 


Company 
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United States and its possessions, Mexica and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
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‘n notifying The Financial World of a change in address subscribers should give 
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before the change is to take effect. 








International Railways 


of Central America 
6% Notes 





Price 

to yield 
| Due: February, 1927 814% 
June, 1936 834% 


EQUITY: These Notes are fol- 
| lowed by $10,000,000 dividend- | 
| paying 5% Preferred Stock and by 
$30,000,000 Common Stock earn- 
| ing 214%. 








EARNINGS: For 1923 net earn- | 
ings applicable to interest on these 
Notes was over 5 times amount re- 
quired; average for past five years 
over 3 times requirements. 





F. J. LISMAN & CO. 


Members N. Y. Stock Exchange since 1895 | 
20 Exchange Place New York | 























The capital stock of 


Wm. Wrigley, Jr., Co. 


is selling to net better than 
8% 
This listed stock enjoys a broad 


active market and owners receive 
monthly dividends backed by | 
| 
| 
| 





! 
) 
} 
} 
| 
| 
| 
] 
| steadily increasing earnings. 
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Ask for our analysis F. J.-7 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 
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How to Judge a Security 


q BEE are many ways of arriving at a conclusion, 
but if you grant that the fewer the errors the sound- 
er the method, then the plan followed by the editor of 
Guenther’s Independent Appraisal of Listed Stocks must be 
better than most. As the name indicates, The Appraisals 
attempt to appraise every stock listed on the New York 
Stock Exchange—a big undertaking, but when expertly 
and conscientiously done—full of startling results. 


The editor of The Appraisals judges the value of the 
stock of a corporation by (1) the company’s own fig- 
ures, analyzed by him in detail; by (2) the general con- 
ditions in the industry; by (3) the standing of that corpor- 
ation in the industry; by (4) its management; by (5) its 
previous record in general adversity. He looks for hid- 
den meanings ‘in figures. For example, he found a com- 
pany that balanced its books neatly by adding ten million 
odd dollars for increased value of real estate, and that 
in a town that depended upon one industry! 


The results of 1923 make The Appraisals’ predictions 
little short of amazing. 113 companies made dividend 
changes. The Appraisals predicted 92, or 81.4 per cent. 
There is no record anywhere, in any other financial un- 
dertaking, of such accuracy of opinion. In the railroad 


field alone 14 dividend changes occurred, and The Ap- 
praisals predicted 12 of the 14. 


The Appraisals are a unit of The Financial World’s 
Service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 


FOR YOUR CONVENIENCE ~~ 


THE FINANCIAL WORLD 
53 Park Place, New York 


Inclosed is $10.00,for which send me the current issue of GUENTHER’S INDEPENDENT APPRAISAL 
oF LisTED Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues ol 
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THE FinanctaL Wortp and the privilege of consulting your Confidential Advice Service during that 
period. 
Name .... axe Ses eS ale, City . ae es | 
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A complete financial service for $10.00 a year. 
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The Financial World was established te diffuse the truth abeut in 
and will centinue te do se confident in its belief that as long as "te dinge't te ‘hie rid it can count upon the 









support of the investing public. 
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The Trend of Things 


« Adjournment of CONGRESS brings a betterment in sentiment, the country 
never was so relieved at the closing of the activities of a session at 


WASHINGTON ; 


@ Good stocks to buy now include UTILITIES, RAILS, and possibly the food 
and tobaccos; the RAILS are perhaps /eaders in point of general attrac- 
tiveness, and we advise purchase of good DIVIDEND PAYERS; 


@ RAILROAD men universal in their expression of gratification at the ad- 
journment of CONGRESS without enactment of adverse legislation. 


HE business horizon has cleared and 
T we at least can glimpse the sun- 
shine, now that Congress has agreed 
end its labors and give itself to atten- 
to the home fires. 
Probably no session of Congress in the 
tory of the country has surpassed that 
which at this writing is passing into his- 
in point of lack of anything to com- 
mend it. Well might its members confess 
hat they have done the things which they 
ght not to have done, and have left un- 
e the things they ought to have done. 
it post mortems rarely are agreeable. 
And disappointment would be made more 


keen by recounting the shortcomings of 
the national legislators. 

It was interesting that, in the closing 
hours of the Congress, leaders in the busi- 
ness and industrial fields were expressing 
a renewal of confidence, and the opinion 
that the business reaction which has been 
so disturbing had reached its lowest ebb. 

We have observed of late a marked 
checking of the decline in industrial ac- 
tivity. Apparently, curtailment in pro- 
duction and wholesale buying has gone 
past falling off in retail distribution. Now, 
the country, broadly speaking, is in a 
sound position. There are no serious ac- 
cumulations of goods, and the stage is 


well set for a revival so soon as other 
factors make that recovery possible. 

We believe that the turn of the tide 
has come. But we are inclined to believe 
that the security markets may not be 
speedy in reflecting the change in the pre- 
vailing sentiment and the outlook. 

Certain elements which contributed 
largely to the innocuousness of the late 
Congress still are at large and they pos- 
sess some potentialities or possibilities. It 
remains to be seen just how much im- 
pression they can make on the policies of 
the leading political parties. When it 
is possible to obtain a clearer vision in that 
respect, then it will be possible more ac- 
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curately to judge the possibilities for the 
security markets. 

However, the negative activities of the 
30-called radical and disturbing elements 
need not stand in the way of some con- 
structive thinking, and _ action. 
The prices, for example, of sound, active 


planning 


stocks, which are yielding an income, and 
have a favorable outlook, in a great many 
cases still are considerably below a price 
level which reflects their inherent value. 
That being the case, the investor can pur- 
chase from among such stocks with every 
confidence. As Judge Gary so humorously 
remarked recently, the “United States is 
not going into receivership.” 
* * * 

Good stocks to buy include the 
utilities, good rails, food and tobacco 
stocks. Copper stocks are improved, 
but no purchases should be made 


among the high cost producers. 
* * * 


wre we are asked what are good 
stocks to buy at the present time, 
we are disposed to be conservative in rec- 
ommendation, and would select as the best, 
the utilities, food, good rails and the best 
tobaccos. Copper stocks are speculative, 
but those of low cost producers, that are 
selling at low levels, have long pull at- 
tractiveness. ‘ 

Weather and certain other 
lesser factors, tend to place most of the 
oil stocks in an unfavorable position. We 
feel that investors well can postpone pur- 
chases in that group until at least there is 
a definite change in general weather con- 
ditions. See page 735, this issue. 


conditions, 


Steel stocks for the time being are not 
in’ a favorable position; the same can 
be said about the soft coal stocks, although 
the anthracite railroads are in a strong 
position. Extreme caution should be ex- 
ercised in the purchase of stocks of motor 
companies and of accessories. 

Highly stocks should be 
avoided by all who are not fitted to accept 
attendant risks, and that applies to the 
majority. 


speculative 


* * * 

Railroad executives without ex- 
ception are expressing gratification 
that the Congress has been ad- 
journed without any serious adverse 
legislation. 

* * * 

N the face of almost universal opposing 

belief, for some months THe FInan- 
CIAL Wortp has 
readers 
making 
curities 


repeatedly advised its 
side-tracked from 
commitments in sound railroad se- 
on the ground that there was dan- 


ger that the Congress would enact damag- 


against being 


ing legislation against the carriers. 

More than two months ago, THE FINAN- 
craAL Wortp published an exclusive inter- 
view with Secretary of the Treasury MeEL- 
LON corroborating the position taken by 
this magazine. 

Sut, in spite of the assurance that was 
offered, many investors persisted in neg- 
lecting the rails and 


doubtless many of 


them were caught napping during the re- 
cent advances in price. 
THE FINANCIAL Wor Lp anticipates ges- 
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tures on the part of so-called radicals, who 
understand little about the needs of the 
railroads, or about railroad economies. But 
it doubted the ability of those radicals to 
accomplish anything. 

In view of what has transpired, it will 
be interesting to our readers to know that 
railroad executives have expressed relief 
that their worst fears have been dissipated. 
Jutius KrutTtTscHNITT, veteran chairman 
of the Southern Pacific, expressing what 
seems to be general sentiment among rail- 
road men, said that, had the Congress 
enacted the bills proposed, the carriers 
would have been seriously handicapped. 

“It is very much to be hoped,” he con- 
tinued, “that before Congress convenes the 
views of many members may be modified, 
and that at the next session greater conser- 
vatism toward the railroads and other busi- 
ness interests will prevail.” 








Confidence 





By A. C. Bedford 
Chairman Standard Oil of N. J. 


Discouragement cannot hold you 
long if you grasp these fundamental 
truths: That the human race is es- 
sentially and normally honest. That 
work is the natural remedy for most 
evils. That people must be fed and 
clothed and supplied with an ever 
increasing number of bodily com- 
forts. That labor troubles, political 
differences and even national con- 
flicts are but evidences of the prog- 
ress of adjustment which is always 
going on. 

That business is much better today 
than most of us are willing to admit. 
That it will be better over the next 
10 years than in the decade just 
passed. And that if you and I pur- 
sue our chosen vocations with a 
proper regard for the rights of 
others, we need not worry about the 
other fellow’s regard for the rights 
that are ours. 

I have great faith in the oil indus- 
try. It is an industry sound at the 
core, dealing with a basic product 
absolutely necessary for the progress 
and prosperity of the world, pro- 
duced and marketed today with much 
efficiency and economy, 























Figures compiled by the Short Line As- 
sociation, which represents more than 730 
railroads, showed that there have been be- 
fore Congress at the present session 223 
measures that might have a direct }) 


aring 

on the railroads. Most of them were cop. 

sidered unfavorable by railroad interests 
Measures that caused the most concern 


were the Barkley bill, which proposed the 
elimination of the Railroad Labor Board 
and the creation of boards of arbitration 
and mediation, and the amendments to the 


Transportation act. 


The sum of it all is, the way has been 
cleared, and there is nothing to fear 
of a merely imaginary character. The 
railroads are moving into the period when 


» even 


business will be running at peak, and 
earnings should be good. 

Now that there is senothing to fear, at 
least until Congress shall have convened 


again, investors can give their attention 
to the many opportunities in the railroad 
list and they probably will not have to 
become round-shouldered carrying their 


holdings waiting for a substantial advance, 


* * * 


The outlook generally is im- 
proved. The defeat of the McNary- 
Haugen bill, which has been com- 
mented on editorially in THE Ft- 
NANCIAL WoRLD, was a favorable 
development. If the bill had 
passed, it would have saddled a 
large burden on the country. 

* * * 


NE of the most favorable factors 

which we have at present is the 
fact that the ill-conceived McNary- 
HavuGEN farm relief measure was defeat- 
ed in Congress. Had the law passed, it 
would have sarrled a huge burden on the 
public generally, and would have brought 
no good to the farmers it proposed to help. 


The weekly trade reviews coming in as 
we go to press indicate that authorities in 
the iron and steel industry believe the turn 
has come. 


Speaking of the state of trade, the Na- 
TIONAL City BANK of New York has this 
interesting comment to make: 


“The wants of 110,000,000 people clamor 
for satisfaction daily and most of these 
wants are not immediately affected by ap- 
prehensions about the future of business. 
There is reason to believe that consumption 
has been affected less than the purchases 
of middlemen or the operations of produc- 
ers, and as merchandise stocks have not 
been unduly high at any time in recent 
months it seems probable that replenish- 
ment will be necessary before long and call 
It is true that 
increasing unemployment means diminis! 
ing purchasing power in the hands of the 
public, and that this partially accounts for 
the falling off of trade, but there has been 
no such slowing down of industry as 
curred in’ 1921, nor is it likely to occur 
There is no to credit, 


for increased production. 


situation as 
prices, stocks on hand or unemployment 4s 
in 1921.” 


such 
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q Middle States Oil— 


A Fast Crumbling Pyramid 


@ The collapse of the stock is the effect of a cause which has been deep 
seated and existed since the enterprise was started. 


| @ The CAUSE was inflation of values and financial methods which inevitably 
| had to bring on a day of reckoning. 


@ What has happened to MIDDLE STATES was forecast by THE FINANCIAL 
WORLD in an article early in 1921. 


By LOUIS GUENTHER 


Editor and Publisher, Tue FinaNctaL Wortp 


ROUBLES are multiplying for the 
MippLe STATES OL CORPORATION, 
troubles of a kind that cannot be 
called unavoidable. They are the reflex 
a deep-seated cause, the culmination 
‘a chronic ailment with which the cor- 
poration was infected from its inception. 
In my opinion it is impossible to cure this 
situation until a complete reconstruction 
from cellar to attic is effected. 


\\Vhatever answer can be made by the 
ficials of the corporation to the action 
instituted this week by a discontented stock 
holder, which alleges it had sustained a loss 
f more than $5,000,000 as the result of 
nipulation of the stock of the Southern 
States Oil Corporation, a subsidiary, it 
cannot conceal the fact that the financial 
perplexities with which it is now  con- 
ironted were of its own making. 


Eventually the day of reckoning had to 
come when cause and effect strike a bal- 
ance. The cause was unsound financial 
methods. The effect has been a tremen- 

loss to the 25,000 stockholders of 
MipptE STATES OL CorpPorRATION, who 
have seen their shares slump away in 
market value from $71 to $2 at which it 
quoted as I am writing this analysis. 

The corporation’s present financial pros- 
tration could have been foreseen. It was 

the cards. The hot house financing 

| not be concealed from THe FINAN- 
ciAL_ Wortp which pointed it out in its 
issue of March 14, 1921, when Carpel A. 
breger in an article on “What Became of 
Profits,” described how inside syndicates 
juired properties and then turned them 
er to the corporation at an inflated val- 
issuing stock in payment. The 
market was depended upon to turn this 
k into a cash 

Mr. BrEGER’s con- 
n MIDDUE 
ES Ort Corpora- 
confesses to be 

rrect by the bal- 

sheet it pre- 
| to the stock- 
rs at its last 
il meeting. The 
tal assets it re- 
1 were $30,- 

5.121. This sum 
is $33,000,000 less 

the stated capi- 
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\ 


tal assets reported the previous year. This 
is a terrific shrinkage in values, yet this 
is not exactly true, it merely represents 
letting the water out. These capital as- 
sets are obligated to a funded debt of more 
than $10,000,000. They are further en- 
cumbered with current liabilities in excess 
of current assets to the tune of $849,295. 


Book Value 


According to MippLte STATEs’ own ap- 
praisal of the value of its capital assets 
the book value of its stock is approxi- 
mately $6 a share. However, the market 
regards the stock’s value differently for 
it is unwilling to place it at more than $2 
a share. This is quite a contrast to 40 
at which the stock sold in 1922 and $71 
the high figure it touched in 1920. That 
MippteE States Oi should ever have sold 
at these inflated prices is due to the guile 
of the investing public, which is unable 
to distinguish between inflated manipula- 
tion and intrinsic value and refusal to 
heed such warnings of the ultimate out- 
come as were given by THE FINANCIAL 
Worvp in 1920 and in 1921, 

It is true that MippLte States O1 paid 
substantial dividends for several years, 
and that it also declared a number of sub- 
stantial stock dividends, but this liberality 
appears to have been dictated more by 
stock market consideration than by a pru- 
dent financial policy. By not charging 












To 
| 
y Nf: : 


anything to depletion, the significance of 
which Mr. BreEcER also pointed out in his 
article, the company was able to bolster up 
its income account. When representation 
was made to an official of the company 
that this was an unusual method of han- 
dling the financing of an oil company his 
reply was there was no necessity for it 
for the properties enhanced in value every 
year. The fact that oil lands like mining 
properties are liquidating assets received 
no consideration at all. The result of this 
unsound procedure simply reduces itself 
to the unpleasant truth that dividends 
simply represented a return of capital in- 
stead of a distribution of profits. 

A tape worm could not develop a more 
insatiable appetite than the officials of 
Mippte States O1 for the acquisition of 
new properties to enable them to keep 
their printing press grinding out new stock. 
Within a few years it secured control of 
13 separate oil companies of which it is 
now composed. It was a mad race of 
reaching out without any attempt to pro- 
vide the corporation with a solid financial 
foundation. 


As a result of this recklessness MIDDLE 
States Orn finds itself floundering around 
in a financial bog and what the outcome 
will be is clouded with extreme doubt. 
In one year the corporation will have to 
pay $1,083,000 in principal and $320,000 in 
interest on its 7 per cent notes. Where 
is the money to come from? Further, it 
is committed to a construction campaign 
on its Montana-Wyoming railroad. Then 
there are nearly $1,500,000 of accounts and 
notes payable to take care of. Only a mir- 
acle could stave off a financial collapse. 

In face of this weakened financial con- 
dition the officers and directors of MIDDLE 
States O11 engaged in a transaction which 
was most unusual to corporation officials. 
GovERNoR HASKELL had acquired the 
Southern States Oil for which he at- 
tempted to create an 
artificial market on 
the curb. The stock 
had been run up to 
$30 a share in a move 
designed to catch a 
large short interest, 
which failed disas- 
trously. 

As GOVERNOR HaAs- 

(Please turn 

to page 728) 
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“Close Up” of Non- Dividend 








THUMB-NAIL NOTES 
From Non-Dividend Payers 


Cot. & SouTHERN—Dividend never 
should have been passed. Last 
year earned $4 a share for the 
common, and is now earning at 
rate of $7 a share. Outlook is 
good. 


Rock IsLAND—Road is in excellent 
condition, and coming into its peak 
traffic earnings period with indi- 
cated earning power 
shares of about $7. Earned a 
small balance last year. Dividends 
for the common may be long pull 
prospect, but this is a good specu- 
lative prospect at current prices. 


for junior 


WasasH—The_ directors _ recently 
did not see fit to declare a divi- 
.dend on the A stock although 
demonstrated earning power and 
future prospects warrafited it. 
Should be regarded as an attrac- 


tive speculative stock and will 
bear watching. 
Frie—Few railroads have made a 


more remarkable showing than has 
the Erie, since its recovery in 
earning power began. Indicated 
earning power on the first pre- 
ferred is high enough to put that 


stock in the class of dividend 
possibilities. Last year was the 
best in history, and this year 


should be another good one. 


St. Louis 
common 


SOUTH WESTERN— The 
stock in this road last 
very substantial 
zain over the preceding year, and 
the present indicated earning pow- 
er makes this stock an interesting 
possibility. It will bear watching. 
The seasonal trend of traffic is 
larger than last year. 


year showed a 


— 


*RISCO — The which is 
served by the Frisco is expanding 
even though the trend of business 
appears to be adverse so far as 
the country is concerned. 


territory 


Frisco 
made a very favorable showing 
last year, and the preferred stock 
is developing earning power in a 
surprising fashion. As a long 
pull attractive possibility, the sen- 
ior shares are recommended. 


M. K. & T.—As was pointed out 
in last week’s analysis of the re- 
organized Katy the road is mak- 
ing a very favorable showing in- 
deed. The preferred stock, in the 


light of performances thus far, 














@ INCOME producing STOCKS are the safest to buy at present, 
but INVESTORS cannot afford to shut the NON-Divipeny 
payers out of their vision—this study of the RAILROAD out. 
look is of especial interest at this time. 


OR the time being, I believe that it 
3) would be best for investors to con- 

fine their commitments largely to 
the income producing rails and public utili- 
ties. They are the securities which, as a 
class, have the most clearly defined present 
and prospective status. In the case of the 
rails, unreasoning fears, coupled with a 
propensity on the part of the average in- 
vestor to speculate upon what, is known, 








seems to be comparatively cheap, 
although dividend prospects may 
be a long pull proposition. 


Texas & Paciric—This road is 
analyzed in the current issue and 
remarks here need be of the brief- 
est character. As a _ speculative 
proposition, Texas & Pacific com- 
mon appears to be attractive. The 
price is low. 


N. Y. O. & WesterN—New York, 
Ontario & Western’s earnings 





have caused many dividend payers ty re- 
main at price levels that are unwarranted 
by any present or possible future condi- 
tion. 


But, because it may seem advisable to 
give attention to dividend payers for the 
present, it does not follow that the non- 
income producing stocks should be over- 
looked. On the contrary, they should be 
watched, carefully. 

As soon as people quit their idle attempts 
to speculate entirely upon what is known, 
and as soon as they begin to reason 
soundly as to future possibilities, disre- 
garding entirely the loose comments of the 
ghost dancers, there will be a very sub- 
stantial recovery in the dividend paying, 
well fortified stocks. 

And, as soon as there has been a fairly 
substantial advance in that group, there 
will begin a speculative upward movement 
in the non-dividend paying group. 

That is why the publisher of Tue 
FINANCIAL Wortp has concluded that the 








showed a very sharp gain last 





year over the preceding year and, 
although there has been a decline 
in the past two or three months, 
the indications are that the road 
will pick up fast. Necessity for 
some large expenditures for 
néw equipment and improvements 
makes the dividend prospect less 
favorable than for some of the 
others mentioned. 


Kan. City SouTHEeRN — Dividend 
possibilities for the common shares 
of Kansas City Southern are not 
so bright. This stock is to be re- 
garded as a “long shot.” 


Missourr Paciric—The preferred 
stock of Missouri Pacific is a very 
attractive speculative proposition. 
The road is in excellent financial 
position and in splendid physical 
condition. Seasonal trend of earn- 
ings is improving steadily. Indi- 
cated earning power is such as to 
justify a payment on the senior 
shares, which means that they are 
cheap. 


SEABOARD AiR Line—The heavy 
bonded debt and _ unsatisfactory 
past performances of Seaboard 


Air Line make it difficult to con- 
sider the stock of the road any- 


thing but highly speculative. The 
senior shares cannot be rated as 
anything but a “long shot” spec- 
ulation, although the earning pow- 
er has been strengthening in the 
past year or two. 


Great WestTeERN—Another “long 
shot.” It ended last year, how- 
ever, with a 790 per cent gain in 
net, which meant a balance for 
the preferred shares. Because of 
their relatively low price, they 
have possibilities in a lively mar- 
ket for non-dividend payers. 





NorFrotK SouTHERN—The stock of 
this company is not an active one, 
and the road generally is looked 
upon as unimportant, so far as the 
Strect is concerned. But - there 
are possibilities for the shares that 
make it advisable to watch their 
progress. Road is enjoying pros- 
perity along with other Southern 
carriers. The Pennsylvania, it is 
rumored, may acquire it. 





RutLanp—The preferred stock of 
this company is entitled to con- 
sideration in any examination of 
non-dividend payers. The price is 
relatively low, and last year the 
stock earned better than $5 a share. 
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n the railroad group than in any other, 





Headed for 
Stability 


opportune to suggest to our read- 
they study and watch the non- 
| paying rails. 

y speaking, the rails and public 
since the first of the current year 


e given the best account of themselves, 
tockmarketwise. And the 


most astute 
t observers are agreed that there is 
ivder foundation for speculation on 
initiation possibili- 


s we may except the public utilities. 


me authoritative and conservative ad- 
s suggest that it will be well for in- 


estors speculatively inclined to carry a 


Tew 


on-dividend rails along with their 
holdings as a side line. That sort 


rogram would be suited for the inves- 


ed to accept the risks entailed. 


4 
} 
I 


\ 


| } 


is financially and mentally pre- 
But the 
t writer would prefer to recommend 
the average investor can afford to 
i, in the interim, he will keep his 
n developments from week to week 
vill keep mformed as to the exact 
and probabilities of those stocks 


i as yet are yielding no income. 


Passing of Speculation 
re are those who, when the Trans- 


tation Act was made law, immediately 
nted the passing of the day of specula- 


in railroad securities. They believed 
with the limitation of legal return on 
rty investment value, the basis for 
lation had been removed. Nothing 
It did not occur to 
that 534 per cent on property value 
mean an earning power of 14 per 
for a railroad stock with a dividend 
f only 6 per cent. 

truth is, were it an assured thing 
le majority of the carriers were 
to earn the full legal limit this year, 
xample, the most of the stocks, even 
eir present price levels, would be 


be more silly. 


+] 


+ cheap.” 


hern roads between now and the end 
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ere has been discussion of cuts in 
ht rates. Some have suggested that 
is a possibility of a horizontal reduc- 
That, in my opinion, is without any 
lation whatsoever. There may be 
tions in rates for the Eastern and 


ail Stocks Worth Watching 


By E. MARSHALL YOUNG 


of the year. But, if it does come, what 
will it mean? 

It will mean that the ability of those 
roads, or the majority of them, to earn the 
full legal return is assured. 

It should not be necessary to elaborate 
in order to convey to readers a realization 
of what that prospect means as far as the 
stock market is concerned. 

As for the western roads, I do not antici- 
pate any reduction in rates for some time 
to come. The Interstate Commerce Com- 
mission, which is the agency which has 
that sort of thing under control, has stated 
quite assertively that no such reduction is 
warranted at this time, and that any such 
reduction would be a violation of the spirit 
and letter of the Constitution and the 
Transportation Act. 

In short, it is my opinion that, wherever 
there may occur during the present year, 
reductions in rates of any importance, it 
will be where the future ability of the 
roads to earn the statutory limit appears 


Associate Editor, THe FINANCIAL Wor.p 





So we can put that sub- 


to be assured. 


ject to one side as unimportant in the 
present situation. ; 

It is conceded, as it is imperative that 
the admission be made, that the business 
trend for some time has not been good. 
It is unnecessary that the writer discuss 
that trend, or its causes. The most casual 
observer understands that the state of busi- 
ness today largely is the result of a state 
of mind. Fundamentally, with few ex- 
ceptions, it is sound at bottom. 

But, whatever you or I may believe about 
the business trend, it is a demonstrable 
fact that the fundamentals of the railroad 
situation today are more favorable than 
at any time since the enactment of the 
Transportation Act of 1920. 

The carriers, with but few exceptions, 
today are in the best physical position they 
have been in for years. An impressive 
number of railroad companies are in a 
stronger financial position than they have 

(Please turn to page 722) 











Statistical Record Non-Dividend Railroads 
Range 
Guenther’s Recent 1914-23 Ind. % on 
Range Price High-Low Earn. Mkt. Price 

Col. & Southern, com: ................. D 29 5314-17 $.7 24.0 
a a eee B 25 50 -10%4 7 28.0 
Missouri Pacific, pfd. ................ eer C 42 387%- 834 5 11.9 
ILLS TE B 44 6014-17 8 18.2 
I C 32 61%4-11% 24.16 75.5 
SS EES LR RE Nee B 44 56 -20 32 72.7 
N. Y. O. & Western, com. .............. D 16 4936-14060 on 
Bee ee 8 eS... Ber ded C 33 4834-21% 9 27.4 
Ca a re OI B 29 701%4- 6% 8 27.6 
m &. Sowtietn, com. .......................... B 19 31%-13 1 52 
Seaboard, pfd. ............... PING Sai Ae Cc 21 58 - 3% 8 38.1 
Pac. Southern; com... «.............-..:.......... C 16 55 - 8% 3 18.0 
i * * eee hecstipiinicaties te 37 52%-15 6 16.2 
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Revamped Texas and Pacific 


BS 


@ Here is another of the many ex- 
amples of the good that RECEIV- 
ERSHIPS sometimes can do for a 
RAILROAD that has run down at 


the heels, 


@ Texas & PACIFIC, since it 
emerged from reorganization, 
has been demonstrating a real 


earning power that makes it one 
of the interesting non-dividend 


payers. 


is 


By PHIL MORLEY 


* 


SUALLY the American investor 
U looks upon a receivership with the 
same unreasoning fear that a child 
entertains for the boogy man that does not 
exist. And, not infrequently, after a rail- 
road has been liberated from a receiver- 
ship and has been turned over to its own- 
ers for operation, its securities languish 
because investors fail to realize their merit. 
Last December, Texas & PaciFic 
emerged from receivership revitalized in 
every respect. Prior to its being taken 
under the wings of the courts in 1916, the 
road was notoriously weak physically and 
financially. Its roadbed was neglected. It 
had tons of unserviceable equipment, and 
an inadequate supply of rolling stock that 
it could use. Its earning power was inade- 
quate, and its credit was nil. 

From the moment a receiver was named, 
management became intensive. A cleaning- 
up process was launched. Fortunately, the 
territory served at the same time began to 


expand and feel the growing throbs of 


prosperity. 
Operations 


Equipment was over-hauled. 
were managed with a view 
to getting the most out of an expanding 
source of income. 

In the past few years, the southwestern 
portion of the United States has been mak- 
ing remarkable progress. Population has 
been increasing. Needs for service have 
been growing. All of the railroads serving 
that section have been showing the effecis 
of the transition, and Texas & Paciric has 
not been the least among them. 


Real Earning Power 


The receivership, its resultant financial 
readjustment, and the growth of the terri- 
tory served, have given Texas & PAciFic 
a real earning power. 

The company is in the strongest financial 
position in its history. 

Its roadbed and equipment never were 
in comparable condition, and the road is 
in a position to handle a larger traffic vol- 
ume more efficiently than ever before. 

In the past, the common stock has sold at 





high prices, but, at no time in the history 
of the property, have the speculative possi- 
bilities been so pronounced as they are now, 
In other words, the high prices in the past 
were predicated upon speculative possibili- 
ties that did not have nearly as sound a 
foundation in fact as have those of today. 


The revamping of the capitalization of 
Texas & Paciric produced a much more 
sound corporate structure. Prior to the 
readjustment, funded debt was 60.5 per cent 
of the whole. It now is 40.7 per cent of 
the whole. 

The surplus earnings of last year, plus 
the new money provided by the financial 
readjustment plan, place the company in 
the strongest cash position in its history. 
Previously, one of the pressing embarass- 
ments of the road has been its lack of 
working funds with which to meet capital 
expenditure requirements. An amendment 
to the company’s charter permits of the 
issuance of bonds in excess of $40,000 per 
mile of road, which removes the old handi- 








High Price for Common 1914-1923 
Low Price for Common 1914-1923 . 








Tentative Property Investment Value (Approximate estimate) 
Asset Value of Common Stock after Allowances (Approximate) 
Indicated Earning Power Common for 1924 
Indicated Working Capital (Approximate) 

Per Cent of Funded Debt under Reorganization ... 
Per Cent of Funded Debt before Reorganization 
Average per Mile Maintenance Expenditures 1916-1923, Texas and Pacific 
Average per Mile Maintenance Expenditures 1916-1923, Rock Island 
Indicated Earnings on Present Price Common (Approximate) 


High Price for Common 1924 to May 29 
Low Price for Common 1924 to May 29 
Guenther’s Appraisal Rating for Common. 


Some Texas & Pacific Highlights 
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pee $82 
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40.7 per cent of capital 
60.5 per cent of capital 
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cap. The more even balance of the funded 
debt and stock of the company also serves 

, provide an infinitely better basis for 
credit. And the earning power of the 
company, since the first of this year, is 

cher than the average for the non- 

paying stocks of the railroads. 
The rate of earnings indicated for the 
common this year is better than 8 per cent, 
g a continuation of seasonal varia- 

and secular increase. 

Last year, the road earned in excess of 
$5 a share for its common stock, which 
compared with less than $2 in the previous 
year. That was a splendid recovery in 
earning power. But, in the opinion of the 
reorganization managers, it does not re- 
flect the full potentialities of the road. 
For example, when they issued their plan 
for the financial rehabilitation of the com- 
pany they estimated that the road should be 
ible to earn a balance after fixed charges 


equal to about $6 a share this year; close 
, $8 a share Mfor 1925, and close to $9 
share for 1926. 


| upon actual results of operations 
» far this year, the road has exceeded the 
mate of the reorganization managers in 
ndicated earning power, the annual rate 
eng better than $8 a share. 
for the first four months of the 
nt year was only 3 per cent higher 
ior the corresponding period af last 
yet net earnings, by reason of in- 
ed efficiency and economies, was 52.6 
cent higher, 
iUVENTHER’S INDEPENDENT APPRAISAL OF 
ED STOCKS rates the common of Texas 
« Pactric “B.” In view of the proved 
y of the ratings of the APPRAISAL, 
“B” is important. 


Commission Valuation 


Now, suppose we put alongside of the 
iVENTHER rating, the valuation made by 
the Interstate Commerce Commission. The 
law states that a railroad shall be entitled 
) carn six per cent on property invest- 
ment. It, therefore, is important to know 
whether or not a railroad has a valuation 
(not a book value, which is something that 
is arrived at by the company itself and is 
more or less a bookkeeping item) that will 
permit it to retain an amount out of its 
igs sufficient to show a satisfactory 


balance for interest charges and to apply 
to its stock. 


yrniy 
Carn 


Texas & Paciric has a tentative in- 
vested capital valuation of about $100,000,- 
. That would figure out an asset value 
€ common stock of around $82 a 
share. And the road would be entitled to 
retain, if it earned 6 per cent on property 
Value, above $7 a share for its common. 


tne 4 
. & 


tion, the stock conservatively may be 
‘timated as being entitled to a market 
Price of fully fifteen points above its pres- 
nt stock market valuation. 

It may appear to be far fetched to look 
upon the common stock of Texas & Pa- 
“IFIC as a dividend prospect, but I am not 
Convinced that it is not. The indicated 
‘arming power appears to be high enough 
(Please turn to page 733) 
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The Railroad Situation 


@ Reports of gross and net EARNINGS of leading roads for the 
month of APRIL have revived discussion of the RAILROAD 


SITUATION and OUTLOOK; 


@ The ROADs are now in possession of an ample supply of 
equipment and motive power, and are in better physical 


condition than at any time 


in the last ten years. 


By Thomas Gibson 


HE publica- 

tion of the 

gross and 
net earnings of 
leading roads for 
the month of April 
has revived discus- 
sion of the railroad 
situation and out- 
look. The April 
earnings were con- 
siderably below 
those of April, 
1923, so far as 
gross was con- 
cerned, but net earings were highly irreg- 
ular. Even in the same territory some 
roads ran behind in both gross and net, 
while others were able to show fairly 
large gains in net despite the falling off 
in gross. On the whole the composite 
showing was considered unsatisfactory by 
casual observers and commentators. 





Without pretending to prophesy as to 
the immediate action of Wall Street in 
connection with security prices it may be 
pointed out that the popular concepts of 
railroad conditions and prospects are based 
on wholly insufficient promises and are 
honeycombed with misunderstanding. To 
begin with, statistics which disregard the 
base of comparisons are always dangerous 
and this is particularly true at present. In 
the early months of 1923 railroad traffic 
was abnormally heavy and comparisons 
with corresponding weeks or months of 
that year are consequently proving unsat- 
isfactory. A table below, recently prepared 
by the American Railway Association will 
serve to illustrate this point. 

During recent weeks the loadings have 


been considerably below those of May, 
1923, but are still far ahead of every 
other year. Prior to 1923 the year of 
greatest traffic was 1920 and tonnage is 
running far in excess of corresponding 
weeks of that period. An average of 
loadings for three years shows that the 
traffic during the first three weeks of May 
was at the rate of 113 per cent. Allow- 
ing for the natural or secular increase 
from year to year this is slightly above 
the normal expectation. 


Other Salient Factors 

There are a number of salient factors 
calling for careful consideration in any 
competent survey of the railroad situation. 
The most important of these may be briefly 
summarized as follows: 

1—The roads are now in possession of 
an ample supply of equipment and motive 
power and are in better physical condition 
than at any time in ten years. On May 
1 the roads had 329,489 surplus freight 
cars as compared with 13,556 on May 1, 
1923, and 5,608 surplus locomotives as 
compared with 1,326. This means that the 
carriers are in a position to handle the 
peak load between July and October 
promptly and economically. This is the 
period when the railroads make their great- 
est profits. Furthermore, it is reported 
that equipment has already been distributed 
to the points where it will be needed when 
the rush of farm products to market begins. 
No doubt a good part of the high transpor- 
tation costs for April are due to the ex- 
pense of distributing these cars. 

2—Most of the roads are in a more com- 


(Please turn to page 724) 
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q) Alabama Water Company— 


A Sound Water Company 




















public necessity, provided it is well 

managed, should be regarded as a 
sound enterprise whose securities should 
command a favorable position because of 
unusual stability of earning power. 

That paragraph epitomizes the features 
which make the ALABAMA WATER POWER 
Company worthy of investment considera- 
tion. But, when there are added the other 
especial features, the subject immediately 
becomes one of unusual interest. 

The State of Alabama has on its sta.ute 
books a law which provides that a public 
utility shall be permitted to earn a fair 
return on the reasonable value of 
property devoted to public service. 

The AuABAMA PuBLic SeErvICE CoMMISs- 
sIoN has determined the investment value 
of the properties of this company. In 
other words, it has laid the foundation for 
carrying out the ideas embodied in 
law assuring a fair net return. 


P out acess and sale of a vital 


its 


the 


Increase Shown 


The Commission has fix.d rates, based 
on that appraisal, that are enabling the 
company at present to earn a net of 7 per 
cent on $3,000,000 of invested capital. Last 
year, the earnings of the company were 
more than twice the annual bond interest 
requirements, and so far this year they 
have increases that indicate that 
1924 will show a substantial increase over 
1923. 

There is no question about the earnings 
of the company being sufficient to provide 
a satisfactory margin over fixed charges 
and other essential deductions. Under the 
laws of the State, should operating ex- 
penses increase to such an extent as to re- 
duce that earning power, and bring the net 
return before the 7 per cent line, which has 
been determined as fair, it will be the 
duty of the Public Service Commission 
to readjust rates and order increases suf- 


714 


shown 


ox 


Of course WATER is an essential commodity, which 
means that it virtually se//s itself; 


Consequently, the SECURITIES of a well-managed 
WATER COMPANY occupy a rather unique position: 


There are other features in connection with the 
ALABAMA WATER COMPANY that are of especial 
interest, and they are discussed in this article. 


BS 


By BYRON C. HALL 


ficient to bring the 
proper proportions. 


earning power to 
One thing about a water company that 
differentiates it from other kinds of pub- 
lic utility enterprise, is the fact that there 
virtually is no depreciation, and the up- 
keep is comparatively small. The iron 
piping used for the transportation of the 
water is almost everlasting. The pump- 
ing stations make use of hydro-electric 
power, and require only a small amount of 
1abor for operations. The cost of selling, 
too, is smaller than in many other cases, 
as the commodity is so essential that it 
virtually sells itself. Losses from bad 
accounts are minimized by reason of the 
fact that cash deposits are demanded upon 
installation of service, and delinquency is 
followed by the shutting off of service. 


Serving Prosperous Territory 


The ALABAMA WATER COMPANY sup- 
plies fourteen municipalities in the State, 
without competition, and the territory 
served is wealthy and growing steadily. 
The franchises under which the company 
operates are either perpetual or are long 
term, beyond the life of the funded debt 
of the company. The laws of the State 
further guard the company against com- 
petition, as they provide that there shall 
be no Not even 
the can build 


competing companies. 


municipalities themselves 
competing plants. 

The source of supply for the company 
is mostly from artesian wells and springs, 
which are owned by the company, and 
one of the important springs has a capac- 
ity that it is estimated is sufficient to pro- 
vide for a population of five times that 
now being served by the company from 
its various locations. 

Earnings in the past seven years have 
increased steadily and substantially. In 
1916, gross amounted to $172,618. In 1922, 


the total was- $354,881. Last year, it is 
estimated that gross totaled $410,000. Net 
earnings in 1922 were slightly more than 
the total of gross for 1916, and the net 
earnings last year amounted to approxi- 
mately $210,000, which amount was more 
than double the interest charges on the 
bonds of the company. 

ALABAMA WATER Power's outstanding 
stock capitalization is comparatively small, 
being $200,000 in five per cent preferred 
stock, and $600,000 in common stock. The 
total of funded debt is $1,750,000. 

There is outstanding $600,000 
(closed) mortgage 6 per cent bonds which 
mature in 1932. In addition, ther 
outstanding $1,150,000 of first and re- 
funding mortgage 6 per cent bonds ma- 
turing in 1947, 

The soundness of the capital structure, 
therefore, is proved by the fact that th 
total of bonds and stocks is 
while the total appraised value 
properties of the company is $3,145,7 


$2,500,000, 


Sound Investment 


I would not hesitate about recomm 
ing the first and refunding 6s as 
investment. At their recent sellii 
of 9714, they afford a yield of ab 
per cent if held to maturity. Be 
the stability of earning power, and 1! 
sential character of the service 
company, as well as the protectioi 
afforded in the assurance of ability | 
at all times a fair return on the 
property investment, the bonds o« 
unusually strong position, 

The 1947 maturity is a recert 
which shall retire the first mortga: 
maturing in 1932, and therefore \ 
stitute the only mortgage on the 
ties of the company. 

Undeniably, the bonds possess ample st 
curity, and show ample margin « 
for the investor. 
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q| Revivified Remington 


The “‘Come-Back’’ of an 


eter ° 
we 


@ REMINGTON is the oldest company of its kind in the world; 
for a time, it had an uphill road, with competition meeting 


it all the way; 


@ But it has overcome its problems, taken on new life, under 


aggressive MANAGEMENT, 
CO me-back. 


and has staged a remarkable 


Kk 


oa ‘a 


By FREDERICK HANSSEN 


| MINGTON is the oldest type- 
R writer company in the world. For 
many years it was the outstanding 
factor in the industry. Then along came 
Underwood. In 1921 Underwood reported 
operating profits of $1,220,000; RemincTon 
reported a loss of $2,226,000 in the same 
year. But since then a change has taken 
place. REMINGTON is again coming into 
own. Its troubles were brought on by 
internal dissention and “dry rot.” 

The remedy lay in a new management 
which would regain the confidence of the 
employees, especially the sales organization. 
The most important problem the specialty 
company has is that of distribution. Here 
loyalty and confidence in the management 
count for much in obtaining sales of the 
product. B. L. WincHeE.t, former execu- 
tive of the Harriman railroads, was ap- 
pointed head of REMINGTON. 

No drastic changes in personnel were 
made. But the rank and file soon became 
| with the idea that the REMINGTON 
Was again on the upgrade. In 1922 an 
operating profit of $1,551,000 was reported 
and in 1923 operating profits came close 
to the $2,000,000 mark. 


imbue 


Sound Management 


> iS a remarkable demonstration of 
> importance of sound management in a 
corporation. The only important change 
that was made and which resulted in a 
complete reversal in the net earning trend 
the top. Of course, the new man- 
agement brought about a change in the 
| attitude of the employees and that 
brought about a change in the 

rc its of the company. 
T ) important developments have taken 
First, the introduction of the por- 
‘able RemIncTon with a standard key 
|; second, the acquisition of control 
Noiseless Typewriter Company. 
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th 
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The first of these steps was the most 
important and has far reaching possibili- 
ties. “Portable” typewriters originated in 
response to a demand for a machine that 
could be conveniently carried on trips. 
Their biggest future field in my judgment, 
however, is in the home. With the rising 
standard of living in this country there is 
no reason why every home that has a 
piano, automobile, phonograph or radio 
should not also have a typewriter. 
Part Payment Plan 

The sale of the portable model can be 
pushed very largely as sales of the other 
articles mentioned have been stimulated, 
namely by purchases on the part payment 
plan. In the sale of its portable model 
REMINGTON has outstripped Underwood 
and also Corona, the original important 
factor in this field. In my opinion the 
greatest opportunity for sales increase in 
the typewriter industry is held by this por- 
table model and REMINGTON is indeed for- 
tunate to have attained a high sales pace 
in this inviting field. 

Acquisition of the Noiseless was largely 
made possible by the fact that REMINGTON 
had a world-wide selling and distributing 
organization. The cost of distribution in 
this field is almost the controlling item. 
Volume must be attained and it can only 
be attained and maintained by a large and 
effective selling organization. This Rem- 
INGTON had and this the Noiseless Company 
needed. In addition ReminctTon has its 
regular line of typewriters, including the 
Remington Quiet, and controls the Wahl 
accounting patents which are attached to 
REMINGTON machines. The company has 
about 200 sales offices in the United States 
and some 500 in foreign countries. It is 
my judgment that the company is defi- 
nitely on the upgrade and that net earn- 
ings should continue their satisfactory 
trend. This does not mean that the com- 











C B.L. Winchell 


President Remington Typewriter Co. 


pany will not feel the effect of general 
business conditions in this country. Net 
earnings in years of good general business 
will be larger than those in years of busi- 
ness depression. 

Another important element in the pros- 
perity of the company is the European 
situation. While the domestic business far 
overshadows the foreign business, yet a 
general improvement in the European sit- 
uation would make itself felt in the sales 
volume abroad. Now that the present 
management has demonstrated its ability to 
restore the former earning power to the 
company it becomes a matter of estimat- 
ing what general business conditions here 
will be to determine the earning power 
during 1924. 

There is little question but that sales 
of the company have been adversely af- 
fected in the second quarter of the current 
year by the general falling off in trade. 
In the first quarter of the year net was 
about equal to that of the same quarter of 
1923 and allowing for seasonal decline dur- 
ing the summer months and figuring on a 
good fall trade the company should be able 
to do as well as it did in 1923 when net 
was equal to $8.39 on the outstanding com- 
mon stock. 

Capital Structure 

It now becomes necessary to glance 
briefly at the capital structure of REMING- 
ton. First there are outstanding $940,000 
of first mortgage 6’s, of which $493,000 
come due January 1, 1925, and the bal- 
ance of $447,000 on January 1, 1926. The 
interest and principal on these bonds will 
have to be taken care of out of earnings. 
These bonds are followed by $5,217,000 of 
7 per cent first preferred and $4,994,000 of 
8 per cent cumulative second preferred. 
Dividends on the first preferred were paid 
without interruption from 1893 to 1913; 

(Please turn to page 726) 
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| The Business of Baking — 


A Rapidly Expanding Industry 





A solid slice with 
a generous spread 
of butter is the 
lot of the fortu- 
nate investor in 
the baking stocks 


number of remarkable industrial de- 

velopments in the United States. The 
great strides made by the public utility 
industry, recorded so elaborately in Section 
Two of last week’s issue of THE FINAN- 
CIAL WorLD, stand out as one of the re- 
markable developments of the century. 
Then there is the expansion of the auto- 
mobile industry—four millions of cars 
produced in the United States in a single 
year! And second to none of these in 
point of romance and fascination, is the 
growth of the petroleum industry. 


f the past decade there have been a 


Perhaps it is because the grocer, the 
baker, and the candle-stick maker have 
been so closely identified with the house- 
hold for so long a period of years, that 
most of us do not realize that the baking 
industry today is the eighth largest in the 
United States. 

Science and modern efficiency have 
worked to accomplish that remarkable ex- 
pansion. Then, too, there is a uniformity 
and a general stability about the production 
of foods that for years have been identified 
as the staff of life. 


Modern Equipment 


Modern automatic equipment is the out- 
standing agency to which is due credit for 
the development of the baking industry to 
its present business volume. The large 
and completely equipped plant, operated on 
efficient lines, is able to produce an enor- 
mous quantity of bread on a very small 
margin of profit per loaf. Yet, despite that 
small profit margin, the profits of the im- 
portant baking companies have been high, 
and the market appreciation of the securi- 
ties of the companies has been noteworthy. 


The baking company, as a manufacturer, 
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@ Ina comparatively short space of time, the BAKING INpvs. 
TRY has climbed to eighth place in point of size and invest. 


ment, 


@ PROFITS have been /iberal, 


treated generously, 


and STOCKHOLDERS have been 


@ Withal, the PUBLIC has not been a sufferer; 


@ Future prospects are unusually attractive, as this study of 
the leading UNITs points out. 


By RAYMOND CRESWELL 


has a distinct advantage over the average 
manufacturer. In times past we have 
noted that many large industrials have been 
compelled to suffer tremendous losses by 
reason of inventory depreciation. They 
have been caught with a large inventory 
of raw materials, bought at high prices, 
which must be written down to the level 
of the prevailing market price for those 
commodities. Then, too, quite often there 
has been heavy production in anticipation 
of sales that do not materialize, with the 
result that the manufactured products must 
be carried over a comparatively long period 
in order to dispose of them. 


The baking company, on the other hand, 
rarely suffers inventory losses. There is 
very little accumulation of raw materials, 
and the finished product usually is disposed 
of from day to day. The housewife, who, 
formerly, was given to producing the bread 
for her daily needs, is depending more and 
more upon the product of the baking com- 
pany. 


Popular Appeal 


The securities of the leading baking 
companies should have a popular appeal 
and, be it said, that appeal is spreading 
rapidly and gaining converts. Holders of 
these securities, in the past have been 
accorded very generous treatment, and the 
appreciation in prices has yielded handsome 
profits in many instances. We find among 
the producers of such essential foodstuffs, 
dividend records that are better than the 
average. We find, also, that these have 
been maintained even in periods of general 
business depression. Such factors are im- 
portant in providing a substantial founda- 
tion for investment and semi-speculative 
commitments. 


In this study, I propose to present, 
briefly, the four leading companies, whose 
securities, in my personal opinion, have 
especial merit from the investment and 
the speculative standpoint. Although the 
industry has made such remarkable strides, 


and has been so generous in the distribution 
of its surplus profits among its security 
owners, there remains ahead possibility for 
still more progress, and the chance that 
further liberalities may be in store for 
those who purchase and hold the securities. 


* * * 


1. Cushman’s Sons 
UTURE appreciation in value, and a 
high return on the investment, should 

be the ultimate goal or objective which 
should prove attractive to the investor pur- 
chasing the common shares of CusHMAN’s 
Sons. 

The company has two preferred issues, 
one paying 7 per cent and the other pay- 
ing an annual dividend of 8 per cent. These 
stocks, by reason of their equities, and 
their record as to earning power, are en- 
titled to rating as investments for the con- 
servative investor and business man. 

CusHMAN’s Sons are contemplating ex- 
pansion at the present time which it is con- 
fidently believed will about double the earn- 
ing capacity of the company, without en- 
tailing any new financing. But that is 
something for the future to take care of. 
It is one of the speculative elements of this 
situation. It will be helpful to look into 
the statistical record of the past. 

CusHMAN’s is well supplied with work- 
ing capital, besides having a substantial 
balance of net quick assets. That is what 
places the company in such an enviable 
financial position, and makes possible fur- 
ther expansion without the necessity 0 
adding financial burdens. 

Net profits of this company last yea 
showed a gain of more than 350 per cent 
over those for 1915, and the record, year 
by year, shows a steady growth in gross 
and net that establishes a 
stability of earning power, in good years 


satisfactory 


(Please turn to page 727) 
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@ Generous ytelds obtainable on 
outstanding EUROPEAN 
BONDS make the obligations of 
interest in view of the favorable 
long pull outlook for EUROPE’S 
return to a condition of normalcy. 


€ In the TABULATION on this page 
is listed a number of the best 
EUROPEAN obligations available 
in this market; several of these 
issues are Of high investment 


many 


quality. 
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By EDSON READE 


WING to the generous yield obtain- 
() able on a number of European obli- 

gations, and because of the ease of 
the money market in this country, there is 
a considerable and, to a great extent, logi- 
cal interest in those securities. 

Of course the practical application of 
the so-called Dawes PLAN cannot be 
brought about over-night. There will be 
modifications and some changes before it 
can be made operative. But the important 
point is, the great obstacle to European 
restoration has been removed. 


I would caution against expecting a 
quick adjustment to normal conditions. 
There lies the danger. Too many will look 
for restoration to materialize before it 
possibly could. We knew that, in the past 
hve years, hopes have been shattered many 
times. The experience should teach 
American investors who are interested in 
European securities to practice patience 
and moderation in their anticipations. 


But the American investor who has put 
lunds into European obligations should 
feel more confident about the international 
situation than it has been possible for him 
) feel in years. He should feel that, grad- 


ually, Europe’s obligations will find a level 
More consistent with their inherent worth, 
aS earning power gradually expands and 


e° 


omes stabilized. 


Ends Year With Surplus 


gratifying that Great Britain has 
een a le to end her fiscal year with a 
S ntial surplus, and that her unem- 


Py ment problem has become less serious. 


Significant that there is reason to hope 
t ltaly’s budget is going to be balanced, 
June 7, 1924 


The Status of European Bonds 








Austrian gtd. .................. 7% 
0 eres 7% 
CE Re Te 8% 


Czecho-Slovak .............. 8% 
a 6% 
Dutch East Indies ........ 5’% 
French Republic ............ 8% 
Netherlands .................... 6% 
I oicscucscconcecnstetinn 6% 
I sok es ecahiaccin thes 5% 
United Kingdom .......... 51% 





* Edson Reade ratings. 








Foreign Government Bonds of 


Good Grade 


Mat. Rec. Price Yield Rating* 


1943 90 8% 2 
1945 103 7.20% 1 
1941 102 7.85% 1 
1951 %% 8.30% 2 
1942 95 6.45% 1+ 
1953 86 6.60% 1 
1945 100 8% 1 
1972 91% 6.60% 1+ 
1952 94 6.45% 1+ 
1946 971% 6.70% i+ 
1937 101% 5.20% 1+ 














and that Austria is making real progress. 

The writer does not wish to have it 
understood that he is recommending the 
broad purchase of European obligations 
at this time. For some, it perhaps would 
be best that they keep their funds in home 
securities, where it is possible to obtain 
a clearer picture of the future, and where 
earning power is more definite and financial 
stability more marked. 


But it would be a misstatement of fact to 
express the opinion that there are no op- 
portunities in European obligations worthy 
of consideration by investors in this coun- 
try. It also would be incorrect to say that 
the high yields obtainable on a number of 
European obligations are a reflection of 
their probable worth. 


Bonds Are Cheap 


For example, the Austrian Guaranteed 
dollar 7s, which are obtainable on a basis 
to yield around 8 per cent, are relatively 
cheap. These bonds are guaranteed by the 
Governments of Great Britain, France and 
other members of the League of Nations, 
and whatever may be one’s personal opin- 
ion about the League, those guarantees are 
worth something. The bonds, further, are 
secured by Austrian revenues which, last 
year, were sufficient to cover the interest 
requirements nearly three times over. 


Another example of a high yielding for- 
eign loan is the Czechoslovak Government 
8 per cent dollar loan maturing in 1951. 
The revenues which are to provide for this 
loan last year were sufficient to cover the 
service of the loan more than 15 times over. 
These bonds are redeemable after May 1, 
1932, at 108. Czechoslovakia is the sound- 


est Central European country, and real 
effort appears tc be in process to build con- 
structively for the future. 


Another apparently undervalued loan is 
that of the Kingdom of Netherlands—the 
6s of 1972. At this writing these bonds 
are selling in the early nineties. It is true 
that they are payable in guilders, but there 
is reason for anticipating the return of the 
guilder to parity, which gives the bonds 
an added attractiveness as a speculative 
possibility. 


Mention also might be made of such 
European corporation obligations as the 
secured 6s of the Anton Jurgen Margarine 
Works; The Holland American Line 6s, 
which have been neglected and are selling 
comparatively low; the International Match 
debenture 6's, which are guaranteed un- 
conditionally by the Swedish Match Com- 
pany, which entitles them to an investment 
rating; and the 6s of the Paris, Lyons, 
Mediterranean Railroad maturing in 1958. 


High Yields Obtainable 


It is my belief that European obligations 
selling in this market to yield from 7 per 
cent to 9 per cent will not be on that sell- 
ing plane for a great length of time. In 
fact it would seem that, on the eve of 
substantial, steady progress toward com- 
plete return to normalcy in Europe, is the 
best time at which to invest and take ad- 
vantage of the high yields obtainable, pro- 
vided, always, that selection is made from 
among the best grade of securities. 


It is to be borne in mind that, so soon as 
the flow of capital definitely has been es- 
tablished on the return trip to Europe, 

(Please turn to page 729) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Sumatra— 
Rating “D” 


American Sumatra reached a new low 
level and some doubt is now being ex- 
pressed as to the ability of the company 
to meet slightly less than $4,000,000 of 


sinking fund notes due June 1, 1925. 


Baldwin— 
" Rating “A” 

After having shown a downward trend 
for some months, Baldwin stock rallied 
rather sharply when President Vauclain 
stated June operations started at 40 per 
cent of capacity and that he expects they 
will increase at the rate of 10 per cent 
per month thereafter. While Baldwin, of 
course, will not earn anywhere near what 
it did in 1923, the profits may be larger 
than at first expected, especially if Vau- 
clain’s estimate of 100 per cent capacity 
operation before the close of the year is 
realized: 


Butte & Superior— 
Rating “D” 


In the first quarter of 1924 Butte & Su- 
perior reports net of $22,000 equal to 7 
cents, compared with a net of $103,000, 
or 35 cents earned in the same quarter of 
1923. Relatively lower zinc prices ac- 
count for the comparative decline in earn- 
ings. 


Great Northern Ore— 
Ratinc “B” 

Great Northern Ore reported net of 
$3.08 a share in 1923 compared with $2.92 
a share in 1922. It is probable that net 
earnings during the current year will be 
substantially lower as both volume and 
the price per ton received promise to de- 
cline sharply. 


Int. Mercantile Marine— 
Rating “D” 


Preliminary report of International Mer- 
cantile Marine for 1923 estimates profits 
of $3,890,000 as compared with $4,715,000 
in 1922. The final deficit was $1,690,000 
compared with $1,270,000 in 1922. It is 
probable, that net earnings in 
the early part of 1924 will show a very 
sharp increase. 
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International Nickel 
Rating “C” 

Nickel reported a sharp 
increase in net earnings in the fiscal year 
ended March 31, 1924, when a net profit 
of $1,207,000 was reported compared with 
$48,000 in the previous year. The com- 
pany is in a remarkably strong cash and 
current asset position and curgent liabili- 
ties are relatively small. With good vol- 
ume of general business it now appears 
to be only a question of time before this 
company will be able to do something for 
its common stockholders. 


International 


International Paper— 
Rating “C” 

The New England interests who have 
been buying in International Paper for 
some time have finally succeeded in hav- 
ing one of their representatives elected 
president of the company, Mr. Dodge be- 
coming chairman of the board. He has 
been president of International Paper for 
more than 10 years. No dividends have 
ever been paid on the common _§ stock. 
Earnings have largely been put back into 
expansion, particularly in the water power 
field, and it is expected that stockholders 
will in the not distant future receive some 
benefit from the earnings now coming 
from this department of the company’s 
activities. It is also probable that sub- 
stantial operating economies can be made 
in the paper end of the business. 


Island Creek— 
Rating “A” 

Island Creek, which is a non-union soft 
coal mine located in the West Virginia 
fields, is maintaining a high production 
rate. It has its costs well under control 
and while net during the coming coal year 
will doubtless be less than in previous 
years, it is probable that a dividend of $8 
per share on the stock can be maintained. 


Kelly Springfield— 
Rating “D” 

There is considerable uncertainty as to 
whether or not Kelly-Springfield will main- 
tain its dividend on its 6 per cent first 
preferred stock when directors meet ‘for 
action in the near future. The 8 per cent 
notes due in 1931 are currently quoted at 
89, and are selling on a basis to yield more 
than 10 per cent, whereas current quota- 
tions on the first preferred are on a basis 
to give a yield of 12 per cent. Over-ex- 
pansion during the post war inflation pe- 


riod has been largely responsible fv: 
recent showing of the company. 


Nat. Enameling & Stamping— 
Rating “D” 

Official denial has been made of reports 
that have been circulated that National 
Enameling & Stamping contemplated a 
bond issue. It was officially stated that 
business is as good as could be expected in 
view of general conditions. 


St. Joseph Lead— 
Rating “A” 


St. Joseph Lead declared a dividend of 
5C cents, payable September 20 to stock of 
record of September 9. In the previous 
quarters a regular dividend of 25 cents 
and an extra 25 cents had been declared. 
This appears to establish the stock on a 
2 annual dividend basis. 


Stromberg— ' 
Ratinc “B” 


In company with other motor accessory 
companies, Stromberg shows a sharp de- 
cline in net earnings in the first quarter 
of 1924 as compared with 1923. $272 
was earned in the first quarter of 1924, 
compared with $3.39 in 1923. It is prob- 
able that earnings will show a further 
shrinkage in the second quarter as nearl) 
$5 a share was earned in the second quar- 
ter of 1923. 





Oils 





Middle States Oil— 
Rating “D” 

A sharp break in Middle States 01! took 
place when a minority stockholder asked 
for a receiver, claiming that the value 0! 
the shares has deteriorated, due 
policy of the present management. tatu» 
of Middle States is discussed in detail in 
another part of the current issue of THE 
FINANCIAL Wor -p. 


Pan-American— 
Rating “B” 

Pan-American reports a net o! 
a share in 1923, compared with $14.4/ 
1922. Its principal Mexican subsidi 
reports $22.14 per share, compare 
$53.17 in 1922. Cash on hand 
from more than $30,000,000 to less tha! 
$8,500,000; inventories, howeve' 
creased by $10,000,000 in which 
doubtless has been a good profit si! 
first of the year. 
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Standard Oil of New Jersey— 
Rating “A” 





reported that the more than 97,000 

of Standard Oil of New Jersey 

ld by the Alien Property Custo- 

Jong with certain other Standard 

()j] issues, among which was Prairie Oil & 

(as. have been largely absorbed by Stand- 
interests. 





Railroads 





Atlantic Coast Line— 
Rating “A” 


ficial statement that the recent ex- 

lend of $1 on Atlantic Coast Line 

d out of profits from its invest- 

ment in Louisville & Nashville is inter- 
1 view of the fact that the Louis- 

ile & Nashville stock held by Atlantic 
Coast Line has a $35,000,000 collateral 
wnd issue against it on which the annual 
nterest charge is $1,400,000. On a 6 per 
cent basis the annual dividend from Louis- 
ile & Nashville stock amounts to $3,- 
580,000. Deducting interest charges on 
this should leave a net of more 
‘2,000,000, or about $3.20 a share on 
itstanding Atlantic Coast Line stock, 
indicative of the fact that this $1 

extra dividend can be conservatively paid 
semi-annually and should establish Atlan- 

Coast Line on a $9 annual basis. 


Baltimore & Ohio— 
Rating “B” 


I 


Recent offerings of $35,000,000 of Bal- 
& Ohio 6 per cent bonds went over 

n good shape and these bonds are now 
I] t a premium. In view of present 
casy money conditions and the need of 
f the railroads for new financing, 
logical to look for a large number 

ad security offerings in the com- 

g months, and it is also logical to look 
I od” railroad news and an active 
railroad securities to support 

financing. 


Lehigh Valley— 
Rating “A” 


Valley sold to a new high on 
movement as it is gradually 
apparent that the road will be 
laintain its current $3.50 dividend 
iny help from the Lehigh Valley 
inpany. Earnings for the first part 
ar are at the rate of about $7 a 
the common stock, and directors 
le usual quarterly dividend of 
a share, payable July 2 to stock 
June 16. 


Missouri Pacifie— 
Rating “C” 
irt Pacific’s common and preferred 
new high price levels during the 


/, 1924 





past week and it is expected that May ne 


t were at the rate of nearly double dividend 


earnings will show a further substantial requirements. 


increase. 


Traffic moved in May was of 


record-breaking proportions, being in sharp 
contrast with most other railroads which Wabash— 


are showing declines in traffic handled. 
Missouri Pacific in the first five months 


of 1924 has handled 583,000 cars, comparec 


Kating “C” 


' Chairman Williams, of Wabash, said 


: : : that earnings in May are likely to be some- 
with 500,000 in the same period last year : ‘ 7 


and last year’s traffic broke all records on 
Missouri Pacific. As maintenance ex- 


penses also broke all records last year 


and are in line for a sharp curtailment, a 
very sharp increase in net earning power 


in 1924 is expected. 


Norfolk & Western— 
Rating “A” 


Recent car loadings indicate that Nor- 
folk & Western is not doing quite as well 
as its principal competitor in the Poca- 
hontas field, Chesapeake & Ohio. This is 
probably due to the fact that Chesapeake 
& Ohio has probably obtained a new outlet 
for non-union coal originating on its lines 
via the Hocking Valley. 


Reading— 
Rating “A” 
A Philadelphia lawyer has _ instituted 


suit against Reading Company to have the 
preferred stock made a participating issue. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


American Ice, com..... 


saviannsehts WOE 
Midland Steel Prod., pfd....... Cto B 




















The main point seems to be whether the 
present Reading Company which owns the 
railroad property shall be considered a 
new company in view of the segregation. 
It is not believed, however, that any par- 
ticipating privileges will be acquired for 
the preferred stock by this move. Read- 
ing had one of the best years in 
its history in 1923, when $9.15 per share 
was earned on the common, compared with 
$6.33 in 1922. While net thus far in 1924 
has been under that of the high rate 
established in 1923, the outlook for earn- 
ings substantially in excess of the current 
$4 dividend rate is excellent. 


Southern Railway— 
Rating “B” 

Southern Railway got into new high 
ground during the past week, doubtless on 
the theory that a 9 per cent yield was at- 
tractive in view of the fact that earnings 


what less than they were a year ago, but 
an improvement should start in in June, 
due to curtailment of maintenance expen- 
’ ditures. If as expected business gets bet- 
ter later in the year there is little question 
but that Wabash will show a substantial 
increase in net, and consideration will be 
given to the inauguration of dividends 
on the preferred “A” stock. 





Public Utilities 





American Water Works— 
Ratinc “B” 


American Water Works & Electric com- 
mon stock jumped more than 10 points in 
a single day during the past week. Va- 
rious reports were put out. Under exist- 
ing conditions it seems very easy to move 
public utility stocks upward as earnings 
are showing a progressive increase, and due 
to decline in coal and other material prices, 
costs are coming down. The long neg- 
lected public utilities which have been con- 
sistently recommended in THE FINANCIAL 


WokRLD are coming into their own. 


Pacific Gas & Electric— 
Rating “A” 


Indicative of the increased demands for 
public utilities service in the fast growing 
State of California, is the capital outlay 
of Pacific Gas & Electric which is expected 
to exceed $30,000,000 during 1924. Pacific 
Gas is one of the few seasoned public 
utility stocks which is selling on a basis 
to yield in excess of 8 per cent. 


Standard Gas & Electric— 
Rating “B” 


Standard Gas & Electric is a new comer 
on the New York Stock Exchange and is 
still quoted on a basis to sell to yield 
around 9 per cent, which is rather out of 
line with public utility issues which are 
reporting profits equal to more than double 
current dividend requirements. However, 
there are some convertible senior issues 
which will make any spectacular advance 
rather difficult. 


Virginia Rwy. & Power— 
Rating “A” 


Another public utility with market ad- 
vances bordering on the spectacular dur- 
ing the past week was Virginia Railway & 
Power. It is understood that buying for 
control is going on, and by the same in- 
terests who recently obtained control of 
American Electric Power. 
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By THE OSBERVER 


The tax bill Congress passed has 


The New been signed by President CooLipGE 
Tax and now becomes a law. Certain 
Bill features of the measure come in 


for severe criticism from the Presi- 
dent but, as it affords some immediate relief to the 
taxpayers, he has accepted it rather than try and have 
the objectionable features eliminated. The adjournment 
of Congress was so near that, to delay the enactment of 
the bill, was thought inadvisable. 


Temporarily, the 25 per cent reduction on earned 
incomes up to a certain amount should have a good 
effect upon business, as it will release in the neighbor- 
hoed of $300,000,000 for trade, which otherwise would 
have gone into the coffers of the Government. 


Those sections of the measure which the President 
has found uneconomic, like the excessive surtax, the 
increase in the inheritance tax, the publicity feature, 
as well as sound recommendations of the Treasury, 
which have been deleted from the bill, need not worry 
the country to any extent, since the President has 
pledged to bend all his energies to the correction of 
these defects when the next Congress convenes. 


3y that time the voters will have had an oppor- 
tunity to register their wishes. If these defects and 
their evil effects upon the prosperity of the country 
can be made plain enough to the people the President 
then will be in a much stronger position as a leader, 


whose recommendations will enlist the support of 
Congress. 


In the meantime, this make-shift tax bill will be con- 
sidered a temporary expedient for the alleviation of 
excessive taxation. It is the best that could have been 
expected from the legislators who are now in control 
of national legislation. 


Since Congress refused to heed the 
plea of President Coo.tincE that the 
passage of the soldiers’ bonus legis- 
lation would handicap the Govern- 
ment’s efforts to reduce taxation, it 
must accept the responsibility for any encumbrances it 
may throw in the path of prosperity. 
not on the President. 


Bonus Now 
Out of 
the Way 


This onus is 
He has lost none of his prestige 
for his courageous effort to bring back good times to 
the country. 


Of the bonus itself it can be easily said by those 
who do not pay it, that it will only cost the Govern- 
ment $50,000,000 for the first year, and that its com- 
plete payment is stretched over a period of 20 years. 
This is like stating that the present generation will not 
feel this burden; that the millstone is placed around 


the neck of those who are to follow us. In conse- 


ars 


quence, excess taxation is to be carried into the ye 
long distant from the causes responsible for them. 


It still remains to be seen how the bonus eventyally 
will be received by the boys it is intended to beneft 
since it is a promise to pay a certain sum of sioner 
within a certain period of time for their services dyr- 
ing the war. They would have been immeasurably bet. 
ter off with a cash grant, and the country also saved 
a considerable expense, had it financed it with a bond 
issue. It is a less round-about course, and a more 
direct one. 

J 


Under the present scheme there will flourish finance 
companies for the purpose of discounting the bonuses 
the soldiers expect to receive, some at reasonable rates 


of interest, and others—well, the less said of it the 
better. 


When the soldiers begin to realize this they will not 
entertain a high regard for the advocates of the bonus 
in its present form which has been conceived out of 
political necessities. 


The downfall of Muppre Srates 

Middle States Oi1L can be squarely placed on the 
Collapse shoulders of Governor Haske. 
Foreseen and his associates for they gutted 

it with their hybrid financial meth- 

ods. The stock, which once sold as high as $71 a share, 
is now down.to the lowest price it has touched since 
it first made its appearance in New York, and, unless 
a miracle intervenes, its official demise will be recorded 


by its being stricken from the list of Stock Exchange 
securities, 


What has happened to Mippte States could not have 
been prevented. It was inevitable. Conservative 
financiers had anticipated the end from the beginning, 
for they have learned from long experience that it 
is impossible to maintain upright an inverted pyramid. 
From the time the stock was sailing in the clouds, up 
to the very last moment, THE Frinancrat Wo) 
warned its readers of its inflated value, and told them 
of the scheme of the promoters of buying and adding 
new properties at excessive valuations so they could 
rake in more capital through the sale of more stock. 
No chain is endless, no matter how long it is. Some 
where, it must terminate, and Mippie States was bit 
an endless chain of financing. 


The high-finance story of Mippie States is revealed 
in more detail on another page of this issue. How " 
ever secured the recognition of the Stock Exchanst 
is unexplainable, unless the listing committee 
it had limited knowledge at the time about oil com 
panies and allowed itself to be influenced by members 
who saw a good profit in wet-nursing it into the Ex: 














change. It was an error which has cost investors a 
severe loss, for MIDDLE STATEs, without its Stock Ex- 
change connections, never could have attained the pop- 


ularity it did with the public. More millions have been 
wantonly wasted in this flotation than any get-rich- 
scheme ever perpetrated on the public. 


In face of the unsatisfactory condi- 

Surplus tions prevailing in the copper indus- 

as a try, CatumetT & Hectra still was 

Nest Egg = able to declare a dividend of 50 

cents a share. The payment does 

not come out of profits, for HEcLa is not earning any, 

and will be unable to do so as long as the red metal 
is selling under 14 cents a pound. 


In Hecra’s ability to re-imburse its shareholders 
corporations may find an object lesson on the value of 
the practice of conservatism in times of prosperity. 
When profits from mining copper were large, CALUMET 
& Heca, considered for years one of our richest cop- 
per properties, built for itself a comfortable nest-egg 
in a substantial surplus out of its fat earnings, which 
now stands it in such good stead. 


This surplus, at the close of 1923, amounted to $38,- 
000,000. It is large enough to reward the shareholders 
with some return upon their investment in this period 
of dullness in the copper industry. But, if surpluses 
conform to what the public think of them, it is for just 
such a purpose they are intended—as a reserve to draw 
upon, in off seasons in business. 


CALUMET & HEc a is fortunate in possessing such a 
substantial surplus upon which it can now draw with- 
out impairing its strong financial position. But that 
was because the directors proved themselves sages in 
foreseeing possible contingencies. For their prudence 
they deserve the thanks of the stockholders. 


In a basic industry like copper mining good times 
are bound to come back. It could not be otherwise if 
business is to flourish on a healthy basis. When this 
turn comes CaLuMET & HEc ia will find itself in a 
position to replenish its surplus for the funds it has 
withdrawn to pay a dividend at this time to its stock- 
holders. 


Under Henry Forp’s tender nurs- 

Henry ing the little Ironton railroad is 

Ford’s prospering and the reason for it is 

Road explained in the current issue of 

World’s Work. ‘The refreshing 

part of Forp’s interview is his candid admission that 

the profits of the railroad come largely from the great 
amount of freight his plants can turn over to it. 


Still rankling over what he considered were harsh 
terms demanded when he endeavored to negotiate a 
loan in Wall Street several years ago, Forp cannot help 
but take a fling at it when answering the statement that 
the IRoNTON railroad never could make a profit until he 
took it over, by declaring it was always a money-maker 
for the men who were conducting the re-organizations. 


The indictment is hardly fair. It is, per se, merely an 


allegation. Hence, the other side should be heard be- 
fore final judgment is passed. For Forp to make out 
a complete case he should divorce fron: the traffic of 
the road his personal patronage, and then determine 
if it could earn profits on the general business carried 
under his management. 


One cannot dispute the fact that Forp’s investment 
in this railroad has been profitable in a double sense, 
since it enabled him to acquire a parcel of real estate 
which it owned and which was badly needed and gave 
him a road over which he could speed to the market 
the product of his factory. It cost him only $5,000,000 
and, according to his method of accounting, it made 
$1,700,000 over its operating cost in 1923. 


The STEEL CoRPORATION also owns a railroad which 
it favors with the bulk of its freight patronage. This 
property also makes an unusual profit because of this 
connection. Therefore Forp has not recorded any 
special genius in railroad management that is not 
shared by similar projects equally favored. 


With his weather eye slanted on 
Fooling the good will of his constituents at 
People home, Senator Norris of Nebraska 
Back Home incorporates in his bill for Govern- 
ment ownership and supervision of 
Muscle Shoals a scathing denunciation of President 
CooLipGE and Henry Forp. The fiery corn-fed sena- 
tor alleges that CALvin Coo.tncE entered into a polit- 
ical dicker with the Michigan motor manufacturer to 
favor his bid for Muscle Shoals in return for his with- 
drawal as a Presidential candidate. 

Decent thinking and fair-minded people properly wili 
resent such raw bandying of reputations by Senator 
Norris, who has no other authority for his allegations 
than the uncorroborated testimony of a Washington 
press agent, whom Forp already has indignantly re- 
pudiated. However, in this day when crooks and ir- 
responsible men have the ears of our solons, the word 


of men of integrity and high reputation is scoffed at. 


Senator Norris may think the injection of his bilious 
opinion in his report good political ammunition for 
the fall election. But it remains to be seen whether 
or not it will fool his people back home. We venture 
the opinion his privileged libel of the President, whose 
outstanding trait of honesty is his most sterling quality, 
will meet with a stern rebuff, for, if the Nebraska 
farmer is inclined to resent one thing more than an- 
other it is reckless attack on men’s character without 


adequate evidence to support it. 


The Senator from Nebraska may delude himself into 
believing his spleenish outburst conforms with the 
tenets of radicalism. But public opinion will brand 
it as the lowest form of ward politics. Most ward 
heelers would regard his methods as beneath their 


dignity to employ against their opponents. 
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Non-Dividend Rail Stocks 


(Concluded from page 711) 











been able to report for a number of years. 
Take a glance back over the railroad 
financing that has been offered to the pub- 
lic in the past six months if you are pos- 
sessed of any doubts on that subject. Not 
for years have the railroads been in a 
position so efficiently to handle whatever 
trafic may come their way. 

But, perhaps the strongest argument in 
support of my assertion that the railroads 
occupy a particularly strong and favorable 
position, may be found in the fact that, last 
month, and, in fact, ever since the first 
of the year, railroad stocks have resisted all 
attempts to depress, and have refused to 
show a sharp decline comparable with that 
which has occurred so frequently in the 
industrial list. My interpretation of the 
meaning of that state of affairs is that 
the best-informed holders of railroad 
stocks are not selling and have every con- 
fidettce in the outiook. 

Favorable Showing- 

I recall, back in the fore part of May, 
hearing and reading many woeful com- 
ments upon the March showings of the 
railroads. But, since 
available, 


the statistics have 
they show that the 
Northwestern grangers, the New England 
roads, all of the anthracite roads, and a 
number of the smaller carriers, like ALTON, 
NorFoLK SOUTHERN, GREAT WESTERN, 
Rock IsLanp, Katy, and Texas PAcIFIc 
were able to make very favorable showings 
indeed. 


become 


Now, as for the April and May show- 
ings, I would investors against 
accepting the unfortunately too common 
interpretation as reliable, for it ts not. 


Here is where the average investor with 


caution 
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speculative inclinations usually trips. He 
is too prone to be fooled by comparisons 
with abnormalities. 

April and May of last year were abnor- 
mal months. Traffic was well above sea- 
sonal volume. For that reason, compari- 
sons of gross in April and May of this 
year, with the comparable months of last 
year, are almost worthless. 

The important feature is this: in June 
of last year, business began to decline. 
Comparisons of June of this year, and suc- 
ceeding months, with corresponding months 
of last year, should be reasonably favor- 
able. They may be unexpectedly so. 

Adjournment of Congress, plus clearing 
up of the presidential campaigfi uncertain- 
ties, may result, and probably will result 
in a decided improvement in sentiment, 
with a corresponding improvement in busi- 
ness activity. 

My readers perhaps may feel that I 
have gone rather far afield in this discus- 
sion, but it was considered advisable to 
have a fairly general picture of the rail- 
road situation as a background. In the 
“thumb-nail” notes accompanying this arti- 
cle, the reader will find brief specific com- 
ment on the several non-dividend paying 
issues which appear to be worthy of giving 
the benefit of a policy of watchful wait- 
ing. In my opinion, those which are se- 
lected as the most promising, are apt to 
be the first to participate substantially in 
the upward speculative movement that it 
is believed will materialize as soon as there 
has been a broad and substantial advance 
in the dividend-payers. 


Dividend Possibilities 


Some of the stocks specifically men- 
tioned are ‘described in racing parlance as 
“long shots.” The dividend possibilities of 
these stocks are not so favorable as are 
But 
they might share quite substantially in any 
speculative movement in the non-income 
list, so it will be well to keep one’s eye on 
them as well. 


those of the preferential suggestions. 


Probably the most attractive so far as 
future possibilities are concerned are CoLo- 
RADO & SOUTHERN common, Rock IsLAND 
common, MIssovur! 
WABASH 
ferred. 


Paciric — preferred, 


A, and, possibly, Erie first pre- 


There is not a scintilla of justification for 
the present low price quoted for the pre- 
ferred stocks of the Rock IsLtanp. Some 
day, and perhaps soon, the price is going 
to be adjusted, and when that happens, 
speculative attention is going to be turned 
on the junior shares. Directors of WABASH 
did not deciare a ‘dividend for the A stock 


when they met recently, although they 
should have. Because they did not, does 
not lessen the speculative possibilities. 
This stock, by the way, is to be fully dis- 
cussed next week in THE FINANCIAL 
WorLD. 





A tabulation which accompanies 
article gives some interesting sta 


this 
talistical 
data in connection with the particyla; 
stocks discussed. This will be helpful jy 
obtaining a picture of their status. 








Stock Financing - 

There is another feature of the railroag 
situation which may be touched upon mn 
briefly. That is the prospect that some oj 7 
the carriers this year may wish to do some +} 


financing by means of the sale of stock, 
and that many who could not succeed by 
that method, will wish to sell bonds in 
fairly large denomination. 

If there is such a prospect, it is only 
natural to conclude that those who have it 
within their power to regulate such matters 
will wish to establish a strong market for 
railroad securities. That wiil mean the 
marking up substantially of railroad stocks 
and bonds. To facilitate such operations, 
the directors probably will be impressed 
with the desirability of increasing dividends 
or initiating them. And, while that is in 
process, there likely will be feverish dis- 
cussion as to the possibilities of various 
stocks from the standpoint of dividend in 
crease or initiation. 

I, therefore, would say that there is at 
hand the making of a lively railroad secu 
rity market and one which the forearmed 
and forward looking will profit from 


oH 


Roads Earn 4.72% in April 

Despite the more or less drastic economy 
measures adopted by the Class 1 carriers 
during the month of April to meet the fall- 
ing off in revenues, complete returns from 
the country at large indicate an aggregate 
net operating income of $61,821,900, or at 
an annual rate of 4.72 per cent on thei 
tentative valuation. This compares with 
$83,515,300, or 6.50 per cent, last year, and 
with $80,239,884, or 5.63 per cent, in March, 
1924. 

April gross amounted to $474,821,52! 
decrease of $48,482,000, or 9.3 per cent, 
from the same month last year, while cx 
penses of $377,692,300 showed a reduction 
of $26,455,700, or 6.5 per cent, under April 
1923. Net for the first four months ot +! 
year was $264,732,400, or at an annual rat 
of 4.45 per cent on property invest 
against $268,212,000, or 4.84 per cent 
the same period last year. 

During April forty-one carriers op: 
at a loss, of which nineteen were 
East and twenty-two in the West. 
Southern line reported a deficit in 
Maintenance expenses in April amo 
to $175,547,600 for the country as a w 
a reduction of $9,500,000, or nearly ° 
cent from the total outlay for this 
of work last year. Maintenance ex] 
for the four months’ period showed ; 
duction of $29,500,000, or more than 4 
cent under the same period last year 

The complete reports showed that 1 
Eastern district the railroads had 
operating income of $33,972,100, ag 
$48,648,200 last year. The. volum 
freight traffic was 23 per cent below ‘ast 
year. Gross for the Eastern carriers 


$239,659,400, a decline of 12.3 per < 
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‘icker—“Tape, do you believe in Mr. Tape—‘You have been down in 
traditions ? the Street long enough to have seen where 
My ape—“I can’t say I do. No more some person of prominence has said it 
take any stock in past perform- was a technical denial when cornered in 
Some time or other something oc- a statement not borne out by the facts.” 
topple them over. They are like Mr. Ticker—“Yes, on the ground that 
cycles in the market, about which so much the truth at the time would have proven 
-. said by the marketologists—every now injurious.” 

n the cyclists take a tumble.” Mr. Tape—“That is just what I am 
licker—“But, if you did not have driving at. The word technical is one of 
ns and past performances to go by those conveniences with which men cloak 
person would be left without a compass their thoughts when it is advisable.” 
with which to guide himself.” Mr. Ticker—“I would not call it that. 
Tape—“What good is such a com- I would describe it as a white lie.” 


pass if it is going to steer you wrong. Mr. Tape—“Which is all bosh, Ticker. 
Haven't we had sufficient proof of this A lie by any other name is still a lie. 
fact this spring?” il dll 

licker—“May I inquire in what Mr. Ticker—“It looks now as if the 
way, Tape? proposed tax reduction is counted upon 


lape—“Don’t the marketologists to lift the market from its depression.” 
tell us that, when the sap begins to run, Mr. Tape—“On what theory do you base 
tocks go up?” your conclusion? It is about as sound as 

licker—“Spring is not over yet. the belief that we are in for another period 
Give it time until June 22 before you claim of inflation because we have so much of 
that this market tradition has been blasted. the world’s gold.” 
When old Sol gets in his work he will Mr. Ticker—‘Are they not saying there 
warm it up.” will be more money available for specula- 
tion now that the Government will not 
take so much money away from the tax 
payers?” 

Mr. Tape—“That theory can be shot 
full of holes. If money is needed to turn 
the market it ought to have moved up 

licker—“Let me ask you another long ago for that commodity at the present 
question, Tape? Do you think the market time is the cheapest.” 
i technical side to it?” Mr. Ticker—“If you think so, try and 
Tape—‘I am not a mechanic. How 8et some of it.” 

Mr. Tape—‘I did not say that as a per- 
sonal matter. I mean if you have the 
credit or its companion, the proper collat- 
eral, you can secure money more cheaply 
than has been possible for several years.” 

Mr. Ticker—“I am sorry I have neither. 
But, I have faith in a bull market coming 
very soon.” 

Mr. Tape—‘It is unfortunate for you 
that the bankers do not believe in faith 
cures.” 

Mr. Ticker—“Yet you cannot deny that, 
unless the public has faith in the market, 
it is hard to put prices up?” 

Mr. Tape—“‘Yes, when that faith is 
backed by money. But, just now, faith 
asi and cash have taken it into their heads 

Ticker—“No, I agree with you. to travel apart. Before they team to- 
I cannot make out why words are gether again confidence must be restored. 
‘| in connection with the market which This is why I think the proposed tax re- 
not stand close analysis.” duction will not have much effect upon 
Tape—“That is not such a great the market. 

ery as you think, Ticker. Certain 

es are employed as_ conveniences. 

are the dress for the human mind 
ak its thoughts.” 


\ir. Tape—“He should get in his work 
soon. There is not much time left. If 
he delays much longer all the sap there 
s left to the market will have run out.” 


* * * 


you expect me to answer your ques- 


licker—“Probably you do not un- 
derstand me clearly. I mean, can the mar- 
ket be controled by certain rules. For 
example, is there a point of liquidation 
r which the bears cannot force prices. 
Does this explain the statement heard so 
that the technical side of the mar- 
ket indicates a turn has come?” 
Tape—“If my observation can en- 
lighten you the technical side of the mar- 
s as erratic as the convolutions of an 
t. When you expect it to tumble 
it jumps up, and vice versa. You 
would not call that technical would you?” 


* * * 


Mr. Ticker—“‘The pools must be feeling 
this market apathy. Don’t you think so?” 
Ticker—“Now you are getting too Mr. Tape—“I dare say they are. Some 
for me, Tape. Don’t pull any more of them have got in so deep they cannot 
is scholastic stuff on me. Be plain in wade out.” 
r speech and tell me what relation con- Mr. Ticker—‘I am told one pool is not 
ence has with technical ?” in liquid shape.” 
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Mr. Tape—“What pool is that?” 

Mr. Ticker—“The pool in asphalt.” 

Mr. 
pools 


Tape—‘In spite of this dulness new 
are forming which proves to me 
some 
Mr. 
Mr. 
Mr. 


Island is usually active but, unless it is 


people have faith in the market.” 
Ticker—“What is this pool?” 
Tape—‘The pool in Rock Island.” 


Ticker—“A pool around a Rock 


well shod, it is likely to get its feet wet.” 
G8 
Mr. Tape—“I 


George F. Baker’s shoes just now. 


like to be in 
The 


papers say that his rights in American Tel- 


would 


ephone & Telegraph stock are worth more 
than $200,000.” 

Mr. Ticker—“By right he is entitled to 
the nest egg. He is being rewarded for 
his confidence in the telephone.” 

Mr. Tape—“And now he is sharing in 
it, for I see he can get 11,000 more shares 
of stock if he exercises his rights.” 

Mr. Ticker—‘What is more sweet than 
the ‘hello’ he hears every time he picks up 
the telephone receiver.” 

Mr. Tape—“It must sound to him like 
the tinkle of the gold that is handled in 
his bank. The more ‘hellos’ he hears the 
more is he reminded how they pile up 
dividends for him.” 

Mr. Ticker—“Yet, it is said of Baker 
that he is the most taciturn of men. It 
is hard to get an interview out of him.” 

Mr. Tape—“Why should he talk when 
there are so many others talking for him.” 

Mr. Ticker—“Still, he believes in free 
speech.” 

Mr. Tape—“I would too if I was on 
his block as long as it is conducted through 
the telephone. No wonder Baker does 
not rap how much people talk 
their heads off.” 

Mr. 


care a 


Ticker—“Baker at least knows on 


what side of bread the butter is spread.” 
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fortable financial position than at any time 
since 1916. 

3—The current level of security prices 
is always a vital factor, but one which is 
frequently overlooked. It is at present 
possible to secure reasonably safe railroad 
bonds and dividend-paying stocks showing 
a yield on invested capital of 7 per cent 
or more, while the price of capital gen- 
erally is around 4 per cent. The average 
price of 23 active railroad stocks is now 
about 71. The average for the same stock 
in the two years prior to the war averaged 
about 90 (high 101—low 79). 

4—The danger of adverse legislation, 
which has been one of the principal causes 
of low prices and public avoidance of rail- 
road securities, appears to have passed, at 
least for the present. The only railroad 
measure which appears to have any chance 
of passing at this session of Congress is 
the so-called Hoch bill. This bill instructs 
the Interstate Commerce Commission to 
make a survey of rates on agricultural 
products and to reduce such rates if it is 
legally possible to do so. This measure 
need not be taken seriously. It is the 
function of the commission to survey the 
rate structure at all times and to iron out 
irregularities. Only a few months ago the 
declined to reduce rates on 
farm products, stating that it was imposs- 
ible to do so without violating the con- 
stitutional rights of property. And in his 
annual message President Coolidge, in ex- 
pressing a hope that agricultural rates 
could be reduced, stated that it would, of 
course, be impossible to reduce rates to a 
point which would fail to yield a fair re- 
turn on property value. 

5—Perhaps the most vital and least rec- 
ognized influence bearing on future values 
of railroad securities is the state of the 
credit market. The railroads have done 


Commission 








very little new fi.ancing during the | 
ten years simply because there has heey 
no opportunity to do so to advantage. Fo, 
the first time in a decade we now have ay 
ample supply of available credit and ay 
excellent investment demand. It is highly 
improbable that the railroad bankers ang 
managers will overlook this opportunity. 
In fact, a number of plans are already ; 
the making. With these existent fiscal 
conditions and with the hob-goblin of aq. 
verse legislation out of the way, it is rea. 
sonable to assume that we are at the thresh. 
old of extensive financing. No one can 
state positively that nothing will occur to 
upset such a program; but there is noth- 
ing in sight at present to warrant misgiy- 
ings on the subject. ; 
Vital Attribute 

Those who are familiar with the strategy 
and machinery of new financing understand 
that a good market for existing securities 
is a vital attribute to successful flotations 
of new issues or the refunding of maturing 
or callable bonds. Such a market has al- 
ways appeared in former periods of ex- 
tensive financing. It would not be quite 
fair to say that these markets were of an 
artificial character. The first essential js 
a Satisfactory showing of net income, and 
the second is a concrete evidence of pros- 
perous conditions as reflected in more lib- 
eral dividend policy, distribution of valua- 
ble “rights,” stock dividends, segregations, 
mergers, etc. A charter record of operat- 
ing costs over a long term of years shows 
that each period of extraordinary expen- 
ditures in the maintenance department has 
been followed by a period of subnormal 
maintenance expenditures and consequent- 
ly increased profits. It is remarkable how 
much can be accomplished in this direction. 

The flotation of new railroad stocks 
has been almost negligible during the last 
ten years. In all cases where new financ- 
ing can be effected through stock issues 
this will be done. But even the roads 
which contemplate bond financing will find 
it to their advantage to inaugurate or in- 
crease dividends on their stocks in order 
to inspire confidence in the bonds. In 
these circumstances, there are some very 
interesting possibilities in the railroad field 
during the last half of 1924. 
i caitlin 

Pig Iron Production 

Production of pig iron in the United 
States last month was 2,615,110 tons, or 
84,358: tons a day; comparing with 2,233,- 
428 tons in April, or 107,781 tons per day. 
The Iron Age describes this decline of 
23,423 tons, or 21 per cent, in the daily rate 
of production as “an unparalleled cut’; 
comparing with a reduction of 22,817 tons 
in October, 1919, due to the great steel 
strike, and with 21,123 tons in December, 
1907, following the November panic 0! 
that year. 

Monthly output 


ast 








during the last three 
years compares as follows in tons: 


1924 1923 1922 

May .......... 2,615,110 3,876,694 2,306,679 
April 3,233,428 3,549,736 2,072,114 
March ...... 3,466,086 3,523,868 2,035,920 
February .. 3,074,757 2,994,187 1,629,971 
January .... 3,018,890 3,229,604 1,644,951 
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Strength of Domestic Bonds Week’s Feature 


HE outstanding feature of the week in bonds was the strength of the United 
States Government obligations. Without any great amount of buying, six of the 
Liberties went to new highs. All of the others sold at their best prices for the 


year. 


Foreign Government obligations were firm, rails showed an advancing tendency, and 


the utilities generally were in good demand. 
there were no important price changes. 


Industrials were relatively firm, although 


The greatest activity in the railroad group was in the low-priced list, where demand 
was active, and where the more speculative descriptions attracted considerable favor. 
There were no spectacular advances in price, but there was a decidedly improved tone. 


Among those favored with fractional 
betterment were the Katy adjustments, 


SEABOARD adjustments, Missourr Paciric 
general 4s (these bonds: seem to be en- 
titled to a place above the general run of 
speculative obligations) and even the St. 
Paul issues were better. INTERNATIONAL, 


Great NORTHERN bonds were improved, 


which was not surprising to us in view of 
opinions expressed in these columns as to 
their intrinsic merit. No word has been 
received as to whether or not the Inter- 

Commerce Commission will approve 
the merger of the road with the GuLF 
Coast LINEs. 

Sugar company bonds were somewhat 
lower, the recessions being influenced by 
the drop in the prices of Cuban raw sugar 

ew low ground. In our opinion the 

lepression in price of the commodity has 

t reached its bottom and, in the near 

future, there may follow a trend to high- 

er levels. The industry is approaching the 

«| of large consumption and, with de- 

for the commodity improved, there 

uld be a corresponding gain in the 

tus of the securities of the sugar com- 
panies 

he slowing up of business has pro- 

da condition favorable to the higher 

of bonds. There is a plethora of idle 

in the banks, not needed for cur- 

business expansion, and the banks are 

ng such funds in high grade secur- 


important development this week 
the purchase of $2,700,000 of Repub- 
' Bolivia refunding 8% bonds by a 
banking syndicate. 
he bankers announce the receipt of 
vy of a letter sent by the Bolivian 
ernment to its Minister in Washing- 
stating that “the revenues pledged 
the service and payment of the loan 
it present producing much greater 
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incomes than those calculated at the time 
the loan contract was made, and _ that, 
therefore, far from there being any rea- 
son or motive why they should have the 
most absolute confidence in this Republic, 
which has never entertained, and never will 
entertain, the intention to deviate from its 
traditional path of fulfillment and scrup- 
ulous compliance with all its obligations 
and full and entire respect for its com- 
mitments.” All Bolivia’s present and fu- 
ture resources, the letter said, are avail- 
able for the payment of that country’s 
obligations. 


There are many American holders of 
the Bolivian bonds of the 1922 loan. The 
block of bonds bought by the bankers 
were some that had been reserved under 
the 1922 trust contract for the further 
construction of the Atocha-Villazon 
Railroad. The Government’s letter to 
the Bolivian Minister in Washington 
was to refute rumors in which, the Iet- 
ter sets forth, “It would appear that the 
Republic of Bolivia was charged with the 
intention of ‘denying validity to some of 
the obligations contracted on its part.” 

The following compilation, prepared 
by Tue Dairy Bonp Buyer of New York, 
compares the output of State and munici- 
pal bond issues in May and the five months 
ending May 3lst for ten years: 


Five mos. 

May end. May 31 
1924 ..$114,454,870 $535,155,264 
1083 ........ .. 102,350,755 445,016,939 
1922... .. 124,424,542 564,409,035 
1901................. 7652050 382,115,981 
1920....... . 45,182,631 304,950,717 
ee 49,225,791 216,549,967 
1916......... .. 30,798,561 112,766,292 
ae 22,627,860 184,740,614 
1916................... 30,027,275 238,067,518 
ie eccasssa te 46,164,845 212,469,046 











National Tea 
Company 


Chicago 
Common Stock 


We have prepared a compre- 
hensive analysis of this Com- 
pany’s stock and shall be pleased 
to send copies to investors upon 
request for Circular H-228. 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Breadway 11 East 43rd St. 
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Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 
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Ohio Securities 




















6% BONDS 7™ 
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INCORPORATED 


Established 1907 
115 Broadway, 
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THAM 100 Years of Commercial Banking 


pHEN, CHATHAM & PHENIX 

NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 

Nain? 149 Broadway, Singer Bidg. 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


| J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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1924 Income 
Tax Questionnaire 


A comprehensive questionnaire, 
covering clearly and_ concisely 
every phase of the new Federal In- 
come Tax Law bearing on taxable 
incomes derived from investments 
in securities, will be mailed to in- 
vestors upon request. 


Write for booklet No. 1653 


/ Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicage 


Members New York and Chicago 
Stock Exchanges 




















Bertron, Griscom 


& Co., Inc. 


. INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World en request. 


Ask for F.W.-1 


| MSCLAVE & CO. 


f N. Y. Stock Exchange 
| Members ) N. Y. Cotton Exchange 








67 Exchange Place New York City 

















Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL 
Tel. Randolph 6262 
Milwaukee ~— Louisville 

















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Metablished 1908) 
15@ Bway, N. Y. Tel. Rector 2100 
Members New York Stock Bxchange 
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Revivified Remington | 
H H 
(Concluded from page 715) ; 
ma 

in 1918 28 per cent was paid to cover ar- Summing up we have a company enya red 
rears ; in 192] and 1922 but 3% per cent in an industry that is susceptible . =e 
was paid which was made up by a 14 per stantial further earning expansion, ess, 
cent payment in 1923. More than $30 per cially in the portable typewriter field th. 
share was earned on the first preferred in new management has instilled the prope; 
° . . so 

1923. esprit de corps in the all important dis 
Dividends on the second preferred have tribution end of the business. It makes and 
been more irregular. None were paid markets a product with a world , ide 


through 1915-1918; the back dividends were 
made up in 1919. Then again dividends on 
the second preferred were reduced and 
resumed late in 1923 at the regular rate, 
which has been maintained thus far in 
1924. There are $20 per share of back 
dividends due thereon now. When this 
accumulation will be paid off depends 
largely on future net earnings, With net 
equal to that of 1923 it is improbable that 
early action on the accumulation will be 
taken due to the mortgage maturities and 
the fact that the company will desire to 
maintain a strong cash position. 


The first and second preferred stock 
are currently quoted 92 bid and 95 asked. 
The first preferred is entitled to the rating 
of a good business man’s investment. The 
second preferred offers a higher yield— 
more than 8 per cent—and in addition has 
the speculative possibility of eventually 
paying some $20 per share in accumulated 
back dividends. 


Paying Off Accumulation 


From the foregoing it is rather obvious 
that early inauguration of dividends on 
the common stock is not probable. Of 
course once the mortgage bonds are paid 
off and the accumulated dividend on the 
second preferred it will open the way for 
dividend action on the common. These 
two payments would require about $2,000,- 
000—about as much as the company can 
be expected to distribute out of its surplus 
earnings of the next two years. 


From the foregoing it appears that there 
is a good prospect of paying off the accu- 
mulation on the second preferred during 
1925 and 1926 with inauguration of divi- 
dends on the common possible in that year. 
The common is currently quoted around 
38. This is not a high price for a stock 
with an indicated earning power of $8 
per share. It is, of course, in a speculative 
position and should general business con- 
ditions result in a sharp decline in earnings 
during the coming months doubtless the 
present market price would not be main- 
tained. 


It is my judgment that for the specula- 
tively inclined the second preferred presents 
the best opportunity. If the $20 of back 
dividends is paid off it would bring the 
cost down to about $75 per share and thus 
afford a yield of more than 10 per cent on 
the purchase price. In the meantime it is 
probable that the $8 dividend rate will be 
maintained, thus affording an immediate 
yield of more than 8 per cent. 


reputation. Given good general busines. 
conditions the company can be counted oy 
to make a satisfactory earning showy 
which should result in further market jm 


provement in the status of its securities 


Qe 


Norwood Could Not Be Libelled 


HROUGH the slow process of the Jay 

it took Louis A. ProupFoor, of the 
ProupFrooT COMMERCIAL AGENCY, thre 
years to legally prove that what he said 
in his confidential reports of the character 
of CARLISLE Norwoop, Jr., was the truth 
Last week a jury listening to the evidence 
in the Supreme Court required only five 
minutes to determine Norwoop had 
been libelled as he alleged in his civil action 
against PROUDFOOT. 

Norwoop sought to recover $50,000 dam- 
ages for what he imagined was the injury 
to his reputation. The proceeding has 
turned out costly to him, for the court as- 
sessed him with the cost of his action 

In the opinion of the jury Norwoop fitted 
into the picture Prouproot drew of him 
His escapades were such as to destroy all 
confidence in his honesty and _ integrity. 
His conflict with the police authorities indi 
cated to what extremes he was prepared | 
go to continue a life of ease. 


Path of Rectitude 


Most of the charges made by Provproot 
were confirmed on the witness stand | 
Norwoop’s venerable father, one of 
prominent lawyers of New York, w! 
testified how he had to disinherit his so 
when he found it impossible to recal! him 


to a path of rectitude. Outside « 
court room, after his father testified 
Norwoop swore at him and called him 4 
“liar.” ; 


Norwoop attracted the attention of th 
Prouproot CoMMERCIAL AGENCY and 
FINANCIAL Wor_p when he launched a ‘0 
called Advertisers Protective Agency) 
began to canvass the financial section for 
members. It became necessary to expo» 
his real character by the methods lh 
ployed to obtain fees. This resulted 1 
Norwoop bringing libel actions as 
Prouproot and THE FINANcIAL \W 
and its publishers. 


Norwoon’s case against THE FINANCI\! 
Wor tp still is on the docket. Prov! 
is to be commended for his efforts to p' 
tect the financial community from this ty?¢ 
of parasite. 
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A Rapidly Expanding Industry 


(Concluded from page 716) 
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as in years of general business de- 


rently, the business is running at the 

t rate or volume in the history of the 
company. Last year’s earnings were in 
ex f $6 a share for the common. 


company is one of the largest pro- 
ind distributors of bread and bak- 


ery products in New York, and its prod- 


e sold through its own retail stores 


livery routes. 


x* * * 


2. General Baking 


tie of the remarkable instances of 
expansion in the baking industry is 
the GENERAL. BAKING COMPANY, 

is the largest producer of bread in 








Coming ! 


_ Interesting analyses 
of unlisted securities 


during the month 

June will include: 

|. Fidelity 
Insurance. 


2. F. & W. Grand Stores. 
}. American Cyanamid. 


|. White Rock. 


and Phenix 


of 














intry. 
aa 


More than a million loaves 
Bread” alone are turned out 


r this year, the volume of General 


business has been running ahead 
year, when profits were equal to 


red 


1S a share on the no par common, as 
ed with $9.60 in the preceding year. 


company is buying up new bakeries, 
continuing to expand its productive 


And the major portion 
on is being taken care of 


of the 
out of 


gs. Today, the company has a work- 


pital of more than 7% million dol- 


vhich compares with quick assets of 


in 2 million in 1920. 


stock dividends have been declared 


1921. In the writer’s opinion the 


n shares are an attractive specula- 


ssibility. 
* * & 
3. United Bakeries 
S ‘BSTANTIAL demonstrated 
qj 


T 


tion, able management, and 
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earning 


power, an exceedingly strong financial 


bright 


prospects, tend to make the securities of 
the UniTED BAKERIES CorPoRATION of pecu- 
liar interest to the investor. 

Current earnings are running at a rate 
approaching $12 a share annually for the 
common stock. Last year’s earnings, be- 
fore income tax, depreciation and mainte- 
nance, were slightly in excess of $3,000,- 
000. It is expected that this year the 
profits will total as high as $4,000,000. 

The common shares have a substantial 
equity in assets, as well as a strong backing 
in current assets in excess of current lia- 
bilities. Here is a stock—the common of 
the United Bakeries—which is an attractive 
dividend prospect. For that reason, and 
because of the financial strength of the 
company, the common shares should be able 
to establish a record for price appreciation 
and future income return. For that reason, 
they may be listed among the attractive 
industrials that have possibilities by rea- 
son of a rising trend in earnings. 





The company, which was organized in 
1922, controls 39 bakeries. 

The preferred stock at its present price 
quotation, is an attractive investment for 
the ordinary business man who must be 
more or less conservative and who de- 
mands an immediately satisfactory income 
return. 

~ * * 


4. Ward Baking Corporation 


ASH dividends in substantial amount 

were paid by the old Ward Baking 
Company, which was the predecessor of 
the present Warp BAKING CORPORATION, 
the organization of which was completed 
early this year. 

The new company has set as its objec- 
tive, sales of $100,000,000 in the next two 
years, which is an ambitious program, but 
not one which should cause the investor to 
be skeptical. When, as and if, that goal 
is reached, it should be possible for the 
company to pay very handsome dividends 
to the holders of the two classes of com- 
mon stock. The Class A is entitled to an 
$8 dividend before anything is paid to the 
Class B. After paying that $8, both stocks 
share alike in further distributions. 

The preferred stock, which carries a 
7 per cent cumulative dividend, is selling at 
a price which is fairly attractive, there 
being room for further price appreciation. 
Assets and earning power are such as to 
render the stock reasonably safe as an 
investment, and places it in the class of 
securities which business men can purchase 
without criticism for a lack in conserva- 
tism. 

The predecessor company has a good 
record. Its common stock, in the past three 
years, has paid a 20 per cent stock dividend 
each year and paid annual dividends in 
cash of from 6% to 13 per cent. 


WHAT STOCKS 
TO BUY? 


It is evident that some groups of 
stocks are now selling below 
real values. Yet, seldom has 
the entire stock market situa- 


tion been so mixed. Keen dis- 
crimination is most. essential. 
WHAT TO BUY 
and 


WHAT TO AVOID? 


We have just prepared an 
of this confusing situation, dis- 
cussing the div*rgent movement 
in prices and ting out which 
groups Of Sec..iieS are in the 
soundest position and which are 
in the weakest. 


analysis 


A few copies are available for FREE 
distribution. 


Simply ask for KFW-J 7 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 











Write for Booklet 
No. 1413 


E have just published a new 

booklet which tells how and 
why the investor can find safety 
and satisfaction in STRAUS 
BONDS, yielding 6%. 


It tells why every STRAUS 
BOND is paid in cash when due, 
both principal and interest. Write 
for it today and specify 


BOOKLET F-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Ine. 








| YIELD 
| 6% to 71% 


| We offer well secured First Mort- 
| gage Real Estate and Industrial 
| Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
— & Co. 








10 S. LaSalle St. 38 Wall St. | 
CHICAGO NEW YORK 
Detroit Milwaukee 

St. Louis Cedar Rapids 
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Bureau of 
Canadian 
Information 


HE Canadian 
through its 


Pacific Railway 
Bureau of Canadian 
Information, will furnish you with the 
latest reliable information on every 
phase of industrial and agricultural 
development in Canada. In the Refer- 
“ence Libraries maintained at Chicago, 
New York and Montreal are complete 
data on natural resources,’ climate, 
abor, transportation, business openings, 
etc., in Canada. Additional 
constantly being added. 


data is 


Development Branch—If you are con- 
sidering the establishment of your in- 
dustry in Canada, either to develop 
your Canadian business or export trade, 
you are invited to consult this Branch. 
An expert staff is maintained to acquire 
and investigate information relative to 
Canadian industrial raw materials. 
formation 


In- 
as to such raw materials as 
well as upon any practical problem af- 
fecting the establishment of your in- 
dustry, including markets, competition, 
labor costs, power, fuel, etc., 
able. 


is avail- 


No charge or obligation attached to the 
above services. Business men and organ- 
izations are invited to make use of ¢t. 
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Mex. Pete Passes 

The final chapter in the history of 
the Mexican Petroleum Company, so 
far as Wall Street is concerned, is 


ex- 
pected to be written shortly when the 
stock is stricken from the trading list 


of the New York Stock Exchange. Ac- 
tion of the Board of Governors of the 
Exchange is expected to be a matter of 
only a month or two now, inasmuch as 
the Pan-American Petroleum and 
Transport Company, which now owns 
96% per cent of the common and pre- 
ferred stock of the Mexican Petroleum 
Company, officially made a new 
offer to take over the minority interest 


has 


now outstanding in the public’s hand 
The official offer made by Pan-Amer. 


ican for the remaining stock of the 
Mexican Petroleum Company stil] oyt. 
standing calls for the exchange of three 
shares of Pan-American B stock for 
each share of Mexican Petroleum anq 
two shares of Pan-American B for each 


share of Mexican Petroleum preferred, 

The offer expires on August 1, 1924 
and between now and that date the 
company expects to acquire control of 
this minority interest. If this is brought 
about the governors of the Stock Fx. 
change will automatically strike Mexj- 
can Petroleum stock from the trading 
list of the Exchange. 














Middle States Oil 


(Concluded from page 709) 











e 

KELL had used his stock as collateral with 
brokers and as he apparently had not the 
cash to take it up to appease the brokers 
Mipp._e States Or CorporaTION was used 
to buy 373,821 shares of Southern States, 
issuing for them $5,413,719 seven per cent 
serial notes, payable in 20 quarterly in- 
stalments. So far as MippLe STATES was 
concerned, the purchase of Southern States 
was on the basis of $15 a share when it 
could have been: bought in the open mar- 
ket at $5 a share. 

Whatever explanation officials may make 
of this transaction cannot remove from it 
the odium that it was indefensible and was 
resorted to so that GoveRNor HASKELL 
could escape an unpleasant predicament. 
It was indefensible on the ground that the 
credit of MippLE STATES was employed to 
the detriment of the stockholders’ equities 
and the net result is it dissipated some $3,- 
600.000 of the corporation’s assets. This 
flight into hot house financing was taken 
when the need was most urgent to strength- 


catastrophe be avoided when such reckless 
methods are employed? 

It was this knowledge that for months 
caused me to express this opinion in my 
Independent Appraisal of Stock Exchange 
Securities “may be re-organized, the fu- 
ture uncertain.” For that matter the stock 
should never have been listed by which it 
was enabled to secure a wider market and 
spread the loss that this reckless financing 
would ultimately inflict upon the public 

Mippte States stockholders have been 
living in an imaginary atmosphere, think- 
ing they had an interest in a going oil 
company, believing the dividends they re- 
ceived came out of profits, and that the 
stock disbursements represented increment, 
but now they learn under what a delusion 
they have labored. 

Now their eyes are opened. They have 
walked on quicksand and it has engulfed 
them. It is hardly likely that in view of 
the senior issues that have been created 
their stock today possesses any real value 






































if_e inanci ructure. How could at all. 
Conadion Pacific Railway en the financial struct J 
Company oi 
Department Colonization and Development 
©. P. R. Building, Madison Ave. at 44th Middle States Oil—What the Appraisers Said 
«» New Yor 
Windsor Station, Montreal Can. Nov. 1922 A mystery stock Rating C 
165 E. Ontario St., Chicago, Ill. Dec. 1922 A mystery stock Rating . 
Jan. 1923 A mystery stock Rating C 
Feb. 1923 A mystery stock Rating C 
Mar. 1923 Must show can earn dividend on enlarged capital Rating C 
; Apr. 1923 Must show can earn dividend on enlarged capital Rating C 
SHIELDS & COMPANY May 1923 Must show can earn dividend on enlarged capital Rating C 
ae ~ one enpnineiensagaa June 1923 Must show can earn dividend on enlarged capital Rating C 
° oe July 1923 May pass dividend Rating D 
aaumnihe Aug. 1923 May pass dividend Rating D 
INVESTMENT BONDS Sept. 1923 May pass dividend Rating D 
Oct. 1923 Has passed dividend Rating D 
Nov. 1923 An over-inflated company Rating D 
Dec. 1923 An over-inflated company Rating D 
Jan. 1924 An over-inflated company Rating D 
PERKINS & COMPANY INC Feb. 1924 An over-inflated company Rating D 
y : Mar. 1924 An over-inflated company Rating D 
Constructive Banking Apr. 1924 May be reorganized. Future uncertain Rating D 
30 State St., Boston, Mass. May 1924 May be reorganized. Future uncertain Rating D 
Underwritings and June 1924 May be reorganized. Future uncertain Rating D 
Reorganizations i 
28 
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Status of European Bonds | 
(Concluded from page 717) | 














of Europeans themselves will 
up, and the prices of European 
irities now outstanding in this market 
|| improve materially. For a long time, 


be but 


Wi 

raged by conditions at home, Euro- 
pears have been sellers of their own secu- 
rities and exchanges, and have been heavy 
ourchasers of our securities and of secu- 
rities payable in dollars. But the change 
5 drawing closer. 


Outlook Encouraging 


The outlook for France—leaving the 
political features to one side for the mo- 
ment—is encouraging. On the basis of the 
trade returns for the fore part of this 


year, there will be an average monthly 
excess of exports over imports of a sub- 
stantial character, which would compare 
with a monthly excess of imports for 1923. 
It, therefore, is not unreasonable to antici- 
pate a favorable balance of payments for 
the year 1924. As has been pointed out in 
these columns by another writer, the fact 
that the House of Morgan not long ago 
extended certain credit facilities to the 
Bank of France, bespeaks the confidence of 
that eminently authoritative banking estab- 


1 


lishment in the future of the French na- 
the tabulation which I have prepared 
and which appears with this article, are 
listed, among other obligations, two out- 
ding French loans of some merit. In 
connection with the tabulation, I wish it to 


be understood that the bonds suggested do 

t necessarily constitute purchases recom- 
mended. They simply are bonds which, in 
the opinion of this particular writer, are 
among the best of the foreign group. The 
prices quoted are those of recent date. 


They may be above or below the quotations 
t the time this article is read by subscrib- 
THE FINANCIAL WorLD. 
Safe Investment 
Passing from consideration of France, a 
moment for attention to a foreign munici- 
h I believe is a particularly attrac- 
the City of Copenhagen external 
The yield obtainable at the recent 
ion for these bonds is not especially 
high, but the bonds can be considered as a 
first-class investment from the standpoint 
of principal and interest. 
nhagen, besides being the capital 
one of the leading cities in Den- 
The principal and interest of this 
lar bond are payable in American 
and there does not appear to be 
m at all for doubting the safety 
payment. <A _ sinking fund be- 
yperate next year, which will be 
t to retire the entire issue by the 
! maturity, which is in 1944. The 
re to be retired by annual drawings 
that the yields on bonds so drawn 
ite substantial, if they are pur- 
und their current price. 
early issue of THE FINANCIAL 
t is my intention to discuss other 
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European outstanding loans, especially 

those of the Swiss republic, which are of 

peculiar interest. 
-———0 

Swoboda’s 300 Million Cache 
|v ink, type, and words could be turned 

into gold by any process of alchemy 

then the five typewritten pages that ALors 
P. Swosopa, the New York and nationally 
advertised physiculturist, has mailed to his 
“dear pupils” could produce the $300,000,- 
000 he has his eyes on, without going to all 
the bother of mining for it. 

In the absence of such magic it is neces- 
sary to raise about $150,000 to get this 
gold in circulation. The “dear pupils” are 
expected to advance it. 

Reading Swosopa’s long communication 
sets us to wonder whether his physical 
culture course has not another virtue, that 
of stimulating the human mind so it can 
vision wealth. If it has this effect it 
could be recommended to people who are 
mentally tortured by their debts. They 
could then imagine they have paid them 
and demand a receipt from their creditors. 

We are digressing for the moment from 
our subject. Swosopa believes he has a 
mine in whose bosom there rests more than 
$300,000,000 in gold. 

Others have dreamed of similar golcon- 
das, only to wake up and find they existed 
in their imagination. Rarely has it been 
our good fortune to come in touch with 
such a sentamentalist as Swosopa, whose 
heart pulses with such strong beats for his 
fellow men—those unfortunates whose 
doors Opportunity has passed by indiffer- 
ent to their desire for wealth. 

Swosopa tells us that this spirit of phil- 
anthropy has a natural source for, in his 
youth, he, too, underwent great hardships 
and he cannot resist the impulse to let his 
“dear pupils” share the contents of his pot 





of gold. Our materialistic training, cold 
as it may seem, inclines us to think it will 
be a far road before the $300,000,000 will 
ever be cashed in and the chances are it 
will turn out a mental mirage. 





Gold Mines Exhausted 


The United Eastern Mining Co. and the © 


Tom Reed Gold Mining Co., owning the 
two largest gold mines in Arizona, are to 
suspend operations this month. Both are 
in the Kingman-Oatman district. Repre- 
sentatives of the United Eastern company 
have appeared before the state tax com- 
mission and stated that the mine will 
cease operating on June 1, at which time 
all ore of the conipany will become ex- 
hausted. 

The Tom Reed mill is making final clean- 
up of ore that has been mined by the com- 
pany, but operations are to be continued 
under the leasing system. More than 100 
miners have asked for leases, and the 
men are to be given blocks of ground for 
prospecting, 












Profits in Stocks 


Does the present dullness in 
the stock market, coming 
after a prolonged decline, 
presage a strong, rising mar- 
ket during June? Or will the 
decline be renewed? 


If You Own Stocks 
That Show a Loss 


read our latest bulletin now. 
Definite conclusions on the 
trend of prices are stated 
clearly and will be of especial 
value to investors who are 
doubtful whether to sell de- 
preciated holdings now or 
hold in the hope of rising 
prices. Copy sent free. Mail 
the coupon today. 









BROOKMIRE | 


ONOMIC SERVICE, Inc. 
- 25 West 45th St., New York 


Send me Bulletin F-36 





Wolfe Oil 
Corporation 


This company produces 
high gravity (big gasoline 
content) Mid - Continent 
vil. 


An analysis will be furnished 
on request. 


Members of N. Y Stock Exchange 


11 Wall St., New York 
Whitehall 6170 


Moris S Gare & Ts. 

















United 
Bakeries Corp. 


We recommend the purchase of 





the Common stock of this company | 


| at present market prices. 


Full information upen request 


McGUIRE & CO. 


44 Pine Street New York 


Telephone John 1416 and 1417 





| 
| 








729 


_—— 


tyne 


(he nae os ea 








aS 





a 

















23% 






























































































































































eRe SNR wee Sete Ce 


a 
eo ee 





eee Ean? 


* 


TTR ieee E ee rkee ere er 


en 


a 











Odd Lots 


By purchasing a diversified list 
of well seasoned securities you 
improve your investment posi- 
tion and increase the margin of 
safety. 


We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 
“Odd Lot Trading”’ 


Please mention F.W. 526 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


| john Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 
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ROTECTION FOR 
YOUR BUSINESS 


| during the periods of unex- 
pected depression is best pro- 

vided for by a reserve fund 

carefully invested in the 

| right securities. 

| 


We are called upon, constant- 
ly, to make recommendations 
of securities suitable for busi- 
ness reserves and we shall be 
glad to submit a list of issues 
particularly suitable for your 
business. 


| Should you be interested in 
| starting a reserve, we shall be 
pleased to give you an outline 
of a simple working plan 
which gives you the benefit 
| of the experience of others. 
' 
] 





A. B. Leach & Co., Inc. 
62 Cedar Street, New York 


105 S. La Salle St., Chicago 


Boston Philadelphia 


Cleveland 





























| 
| Specialists in High Grade 
} 
} 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 


Mailed on Application 





PE CUSICK & CO. 


74 BROADWAY MEMe rR 
—NEW YORK~ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranten Office: 219 N. Washington Ave. 
Wilkes-Barre Office: Hotel Sterling 
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Eliminating the “Surcharge” 








R. and Mrs. Voter are so deeply 
M engrossed, if interested at all, in 

the talk about the forthcoming 
presidential nominating conventions, and 
the major doings of the gentlemen who it 
is alleged have been meeting in Washing- 
ton from day to day as representatives of 
the people, that some of the legislative 
peculiarities are apt to have passed un- 
noticed. 

Recently, the Senate passed a bill which 
proposed to eliminate the so-called “sur- 
charge” levied on patrons of railroad pull- 
mans and parlor cars. Railroad men are 
deeply interested in this legislation, as 
should be all holders of railroad securi- 
ties. It is more or less common knowledge 
among those who are familiar with the 
that the handling sof 
pullman and parlor car passengers is not 
a particularly lucrative business. 

The so-called “sur-charge” was initiated 
at the instance of the Government, which 
advised it as a means of aiding in enabling 
the carriers to make their passenger busi- 
ness more profitable. It is not a tax upon 
the general public, as it is assessed only 
upon those passengers who can afford, and 
do, make use of the sleeping and parlor 
cars rather than the day coaches. 

A railroad official, commenting upon the 
proposed legislation to a representative of 
THE FINANCIAL WortpD, expressed the 
hope that, should the measure receive the 
support of the House and go to the Presi- 
dent for signature, he would veto it. There 
is an interesting sidelight in that connec- 
tion, 


railroad business, 


Legislative Provinces 


When Secretary of State HuGHES was 
Governor of New York, he wrote his veto 
across legislation enacted by the Legisla- 
ture at Albany establishing the two-cent 
fare for railroad passenger traffic in New 
York State. Accompanying his veto was 
a statement in which the Governor drew 
attention to the fact that such legislation 
was not in his opinion rightly within the 
province of the legislature, as the handling 
of railroad rates was a matter for the juris- 
diction of the State Public Service Com- 
mission, created for that purpose. 

The commercial traveling men’s organi- 
zations have a petition before the Interstate 
Commerce Commission at Washington 
asking for the elimination of the “sur- 
charge” which is, in our opinion, the proper 
method, as the Commission is the regula- 
tory body which was established to, among 
other things, fix rates. The matter has not 
as yet been ruled upon, pending the inves- 
tigation of the Commission. A presidential 
veto of such legislation, had it been enacted 
by the two federal houses, therefore would 
have been justified on the ground that the 
action should be left to the duly consti- 
tuted body having jurisdiction. 

Another railroad official, one of the most 
prominent in Eastern railroad circles, in 


speaking of the proposed legislation. , 
pressed no surprise that the Senate ha’! 
taken this action, because it was pointe: 
out that the United States Government ha 
not increased the mileage allowance or { 
per diem for Senators and Representatiy: 
for several years, and when the railroad. 
were compelled to seek revenues adequat: 
to take care of large wage increases, + 
Government informally suggested to 
railroad people that they consider the qu 
tion of restoring and again putting 
surcharge in effect. 

Personal Account 

Of course, as usual, each Senator 
Representative who voted to abolish 
doing it on account of his own perso: 
expense, the Government not having 
creased their allowances in any way 
overcome the increased traveling expense: 
Of course, the railroad official facetious], 
stated that it seemed impossible to pass any 
bill in Congress that affected the pocket 
of any of the Congressmen. 

It is true that the carriers, with few ex 
ceptions, have shown a substantial and r 
markable recovery in earning power. But 
the fact does not seem to justify the imm 


‘diate elimination of the factors which hav: 


helped to make that recovery 
However, the main point at this junctur 
is that railroad security owners might we'll 
bestir themselves to the end that it shall 
be impressed upon the legislative portion 
of Washington that there is sufficient 
employ it without there being necessity 
going afield and encroaching upon 
privileges which belong to public bodies 
created for the purpose of performing 
specific functions. This legislative m 
will be one of the “hold-overs” and p: 
vided it does come up again, railroad s 
curity owners should be prepared to | 
up the officials of their companies. I! 
the meantime, the Commission should rul 
to abolish the “sur-charge” the legislati 
will die a natural death. Whatever hap 
pens, the occasion appears to provide 
opportunity for railroad security owners 
to impress upon their representative 
Congress that they are behind the 
structive work of the executives of 
carriers. 


possible 


—_Q——__——_ 


May Auto Output Drops 
According to the figures released’ by 
National Automobile Chamber of | 
merce, production of automobiles for 
was 19 per cent lower than April an 
per cent under May of last year, which 
the largest output for any month in 
history of the industry. The total ou' 
for May was 301,200 vehicles. 

For the first five months of the 
automobile production in the United 5ta' 
was, 1,742,832 cars. This figure is 
best that has ever been recorded for 
corresponding period, and is 94,000 ™ 
than the first five months of 1923. 
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q| Seven Good Buys 
Yielding from 7% to Above 8% 


Suggested by DANIEL A. ALTON 


N the week’s market, one of the most interesting features was the pronounced 

I activity in demand, inquiry and buying of public utility stocks. On the Big 

Board, American Water Works staged a spectacular advance. In the unlisted 
market, 90 per cent of the buying was in the public utility group. 

In Section Two of last week’s issue of THE FrnanctaL Wor tp, 220 public 
utility companies were analyzed, and comparative statistics were presented cover- 
ing a four-year period. 

Probably no single industry in the country can make such a formidable show- 
ing of consistent progress and sound expansion. Appreciation of that showing is 
what is causing investors to devote an increasing amount of attention and favor 
to the securities of the public utility companies. 

I have made a selection of public utility stocks that are selling on a basis to 
yield from 7 to above 8 per cent. And the yield on each of the securities so 
selected is a safe one and one which is due to be reduced in the not distant future. 


High Grade Utility Stocks 


Recent Price Div. Rate Yield Earned 1923 
Brooklyn Edison .......................... 108 $8 7.40% $13 
Comment: Brooklyn Edison steadily has been strengthening its position 
and is one of the four Edison companies that are alluded to as premiers in 
their particular field. With such a high earning power the company easily 
could declare an extra dividend. 








Recent Price Div. Rate Yield Earned 1923 
ELLE LOS 103 $8 7.80% $13, 
Comment: This is another Edison company that has been making a very 
favorable record. On the basis of recent and indicated earning power it 
should sell substantially higher. 





Recent Price Div. Rate Yield Earned 1923 
Amer. Water Works, par. pfd..... 74 $6 8.10% $13 
Comment: The interest evidenced in American Water Works common 
this week reflected appreciation of the large earning power of the company 
and the prospect that it will gain substantially this year. At its present price, 
the par. preferred is selling out of line. 





Recent Price Div. Rate Yield Earned 1923 
ETT ON 95 $7 7.40% $15 
Comment: Recently, interests formerly identified with the Insull prop- 
erties bought control of this company. Not only has the company been 
making a splendid showing, but even more remarkable progress is promised. 
The stock should sell higher, and could pay a larger dividend. 





Recent Price Div. Rate Yield Earned 1923 
North American _..........00.00.0.000..... 25 — $2 8% — . $34%- 
Comment: So rapidly has North American been strengthening its physical 
and financial position, and so consistently has it been adding to its earning 
power, it seems that there is a good speculative opportunity in the common 
stock. 





Recent Price Div. Rate Yield Earned 1923 

I I sa nniceisencccnrseionntiees 37 $2.60 7% $3% 

Comment: The recent price of this stock does not reflect the future possi- 

bilities now that the company has further added to the strength of its earning 
capacity. The dividend is safe, and the stock meritorious. 


Recent Price Div. Rate Yield Earned 1923 
0 a eee 55 $4 7.30% $11 
Comment: With an earning power of $11 a year or better, a dividend rate 
of $4 seems low for this stock. The company is steadily expanding and build- 
ing a greater stability of earnings. There appears to be a good chance for 
price appreciation here. 





Note: Prices above quoted are approximate and may be above or below quotations when 
this issue reaches subscribers. 
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The Sugar Situation 


UGAR securities this week were de- 
pressed when prices of both refined 
and raw sugar dropped to new low levels 
for a year or more. Sugar bonds reacted 
more or less substantially although there 
was no spectacular selling of the stocks, 
Canvass of the leading producers of 
Cuban raws revealed no great apprehen- 
sion. Those whose production is on an 
and which hold only the 
product of their own cane, are able to make 
a fair profit even at three cents a pound. 


efficient basis, 


The present situation was precipitated 
by failure of consumption to expand as 
expected, and producers exceeded esti- 


mates in volume of output. Consumers 
appear to have been following a waiting 
policy and, to the observer, they seem to 


have made that policy effective. 


Declining Prices 

The larger producers are not selling. 
They are not disposed to let themselves 
be stampeded into dumping their unsold 
surplus. Prices have been declining under 
offerings of Porto Ricos and Philippines, 
largely produced with the aid of sizable 
bank loans and by sales of Cubas by small 
producers and operators. - 


Fundamentally, sugar has declined since 
the first of the year for two reasons. The 
Cuban crop has turned out much better 
than earlier expectations. Output of the 
crop year is now estimated at above 4,000,- 
000 tons, or somewhat above the largest 
previous crop. Then, we have had a back- 
spring and a hesitant attitude on 
the part of wholesalers and retailers to 
build up stocks. The latter have been con- 
vinced all along that plenty of 
would be available and they 
bought for immediate needs. 


ward 


sugar 
have only 


It would seem that the prices of raw 
and refined have touched bottom. The 
season is at hand when consumption ot 
sugar reaches its peak. Even though job- 
bers are not stocking up 
to speculating, it is 


and are averse 
not improbable that 
they will be forced to change their tac- 
tics before very long. A fair recovery in 
be looked 


commodity prices at least may 
for in the not distant future. 


Trend in Trade 


Purchase of sugar securities, however, 
can be delayed for a clearer 


trend 


indication of 
in the trade. 
and _ settled 


Advent of seasonable 
would create a re- 
newal in demand that would be a trade 
corrective. 


weather 


Stocks like Cuban-American, Cuba 
Cane preferred, Punta Alegre, South 
Porto Rico should be in the strongest 


position now, and should improve materi- 


ally with betterment in trade- situation. 


However, there does not appear to be 
any reason for haste and investors can 
afford to await developments before mak- 
ing commitments. They will be advised in 
these columns in ample time as to whether 


or not the outlook has improved suffi- 
ciently to warrant immediate purchase. 
—E. M. Y. 





O. you know 

what bind- 

weed is? 
Probably not—a 
large number of 
farmers on whose 
farms it is growing 
do not know. Yet 
bindweed _ recently 
stirred up the loan 
department pf one 
of the large insur- 
ance companies 
making a specialty 
of farm mortgage 
investments. Out in a central west county 
this particular sort of vegetation had a 
start. Bindweed is something like morning 
glories but with a more tenacious hold on 
life. It grows like Jonah’s vine and 
spreads over the soil, taking everything be- 
fore it. Neither crops nor other weeds 
can live where it gets a good start. There 
are instances where it covers a farm or 
a field and annihilates the prospect for 
raising crops. It can be killed by covering 
the surface with salt, a very expensive 
process and which leaves the land unusable 
for three or four years. Or it can be 
eradicated by constant tillage, deep and 
frequent, for two or three years. Unques- 
tionably it is a damage to a farm; loan 
companies always look at the bindweed 
situation when they make loans. Some 
sections of the west have allowed the weed 
to spread; others have controlled it. 
Where it has spread, it has greatly dam- 
aged the standing of the territory as a 
loan field. Agricultural colleges are 
spreading bulletins over the farm country 
telling how to get rid of the pest—it is al- 
most as serious in its way as is the foot- 
and-mouth disease in the live stock area. 





Reporter Was Eager 


The story begins here. One county had 
an enthusiastic farm agent. He wanted to 
make a showing of activity to his constitu- 
ents and he told the local newspaper man 
that bindweed was doing a vast amount 
of damage. The reporter wanted to make 
a good story—and he did. He set forth 
that some 20,000 acres had been ruined, 
farms abandoned and the whole county was 
going to the bow-wows because of the per- 
nicious Likewise he sent a 
thrilling story to the nearest city 


bindweed. 
news- 
paper which put a scare head on it and 
sent it on its way. Part of the way was 
when an anonymous correspondent pasted 
the two pieces on a piece of paper and sent 


it to the insurance company, with a sug- 
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gestion that “you better make an_ inspec- 
tion of your loans.” The company photo- 
graphed the communication and sent it to 
the loan company through which it made 
loans and asked for action. Out went an 
officer on a week’s drive. He found the 
farm agent. “Do you know that if this js 
true our company and all others will draw 
out of this county where some $6,000,000 
in farm loans are made?” “No, I did not 
know there was much money loaned here.” 
The newspaper man, pinned down, knew of 
two farms where the bindweed was doing 
damage—but they were not abandoned, in- 
deed were being farmed successfully. In 
the end the loan officer found that there 
was really no unusual destruction of farm 
land, merely a danger such as there always 
is where the weed has made a start and 
needing only prompt attention to stop its 
ravages. Loan companies know that it is 
a damage to farm land and it is one of 
their most careful plans to look for indi- 
cation that a borrower has not been care- 
less in allowing a start. 


Watching the Loan 


The incident was one that shows clearly 
just how careful are the farm mortgage 
bankers, the loan agents and the entire 
structure of the mortgage loan field in 
watching every feature of a sound loan. 
It is this caution that makes confidence in 
the investment. Had any such condition as 
was reported been found, there would have 
been an immediate calling in of loans from 
the county, meaning that no renewals or 
new loans would have been made. Then 
other companies, asking why, would also 
have withdrawn. The loan company has 
in this and two contiguous counties over 
1,500 loans and practically all as well as 
those of other companies and insurance 
institutions would have been withdrawn 
with much loss to farmers. The farm 
agent and the newspaper man learned a 


re 





lesson in sane treatment of news. and th 
was a firm resolve to tell the truth instead 
of exaggerating hereafter. 


Loans and Foreclosures 


Incidentally the inspector gave some 
teresting sidelights on the loan conditions 
“We had last summer,” he said, 
$75,000 in past due interest. We ™ 
an especial drive to collect and by J 
uary we had only about $2,500. T! 


+ 


indicate that there is n 
much actual trouble with the producer 
some of the 


seems to 


politicians like to state. 
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joans of this company are mostly in Kan- 
<as and we have only a few foreclosures, 
an abnormal amount, perhaps a few 
than a year ago, but no great num- 
There are always foreclosures from 
ause or another. In almost every 
say, 95 per cent—there is something 
; lack of income from straight farm- 
at causes legal proceedings. Take 
have just now 
In one the 
mer mortgaged his farm to buy land 
\rkansas, expecting to get rich from 
iter. It was a dismal failure and 
is lost his farm. In the other in- 
stat it was Texas land on which he 
was going to raise onions+and reap a for- 
You know what happened to that 
which led astray hundreds of in- 
rs, or speculators as they really were. 
Hundreds of farmers who are complaining 
that they have lost money have really 
adding on speculative investments to 
regular operations and charge up 
ss to the farm. 


county where we 


ed two foreclosuse cases. 


Tenants Were Plungers 


“Then there is the tenant farmer who 
a few years gets a thousand or two 
thousand dollars ahead and decides that 
he will buy a farm for himself—an en- 
tirely worthy ambition. He pays down 
savings on a $12,000 contract, borrows 

he can from a loan company—maybe 
and gives the former owner a sec- 
nd mortgage for the balance. He cannot 
ike interest on his heavy debt and finally 


Ss (HD 


comes foreclosure; the former owner buys 
land to protect his own loan and 
what has happened is that the former 


wner has the land and the amount orig- 
nally paid by the ex-tenant. The bargain 
simply has gone back and the tenant is 
minus his investment of a thousand or 
dollars. Yet is goes into the news- 
ipers as a foreclosure because of the 
rd times. Actually it was a big gamble 
under the conditions of recent years 
failed. In 1918 it would probably have 
| out, for with the high prices of 
products in war times and after the new 
- would have got a start that would 
enabled him to tide over the more 
uous years following. 


Conditions Are Better 


“Probably a considerable of this sort 
cleaning up and readjustment is yet 
me,” he went on, “but on the whole 
ions in the farm country are get- 
etter. We are making loans regu- 
ind there is a steady business of the 
character. Of course, spring is a 
time for loan business. Loans are 
when land sales are numerous and 
Most of 
isiness now is renewing loans that 
matured—and most of the loans are 


land sells in the spring. 


renewed now instead of being paid 


It is inevitable that the producer 


under present conditions, have a 
process in paying off his loans. Amor- 
loans are being reduced necessarily. 
loans are in the gilt-edge section of 
ddle west and we do not seek the 
land loans 


risky sections. Federal 


= 
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are not numerous in our territory for 
there is quicker action from the regular 
loan channels. We look for a contin- 
uance of the present conditions with steady 
improvement as by economy and caution, 
with as little buying as possible, less ex- 
pense for labor and all the savings that 
can be attained, the producer gets ahead. 
He is going mighty slow on_ spending 
money—if he had gone slow in the flush 
times he would be sitting pretty now 
everywhere. But he was not alone—busi- 
ness generally did the same as he and we 
are all about in the same boat. We en- 
tered by the gate of extravagance and we 
will go out by the gate of economy—that 
seems to fit the farmer as well as most 
everybody else.” 











Texas-Pacific 
(Concluded from page 713) 
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IF YOU ARE AN INVESTOR 


Send for pamphlet, “Cultivated Farm 
Lands the Safest Security for Loans’ by 
Mr. E. D. Chassell, Secretary, Farm Mort- 
gage Bankers Assn. of America. Also 
ask for current list “I” of offerings. 

1%—642%—6 % 
American Agriculture is operated on about 
15% of borrowed capital—a very low 
proportion of indebtedness. Farm Land 
has always been considered the best se- 
curity for money. 


E. J. LANDER & CO. 
Established 1883 
Real Estate First Mortgages 
GRAND FORKS NORTH 
XX ate 














Investors everywhere use 
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to justify a dividend, and the financial 
position of the company, as well as its 
newly resuscitated credit serve to strength- 
en the ability to pay. Certainly the re- 
covery in earning power has been rapid, 
and the company is in shape to keep pace 
with whatever progress may be made from 
now on in the territory it serves. There 
is no reason for assuming that the territory 
is going to fall flat as a producer of reve- 
nue, and the road has strategic advantages 
which should enable it to obtain its share 
of the traffic. 


As evidence of the state of the physical 
plant, it will be interesting to compare the 
maintenance expenditures of Texas & 
Pacific with those of, say, St. Louis South- 
western. Last year, the former spent $2,410 
a mile, as against $2,370 for the latter. 
From 1919 to 1923, inclusive, Texas & 
PacIFIC spent in maintenance an annual 
average of $2,966 per mile, as compared 
with an annual average of $2,586 per mile 
for St. Louis Southwestern, and about 
$2,436 for Rock Island, and about $2,571 
for Frisco. These maintenance expendi- 
tures are for upkeep of way and struc- 
ture. 


The expenditures for rehabilitation which 
were made during the receivership have 
made possible the increase in net tons per 
freight train mile from 343 in 1916 to 541 
in 1923, which was a gain of more than 
fifty per cent. There has been a decrease 
in the fuel required for the movement of a 
ton of freight a mile or more than thirty 
per cent in the same period. 


In view of such favorable showing of 
improvement in 
condition, of 


recovery, physical and 
future 
earning power, and asset value of the com- 
mon stock, I consider Texas & PaciFic 


common stock one of the 


financial indicated 


non-dividend 
paying junior issues that is worthy of con- 
sideration as a dividend prospect. The 
stock at this writing is showing an indi- 
cated earning power of about 28 per cent 
on its current market price. 








To keep posted—send for literature 
described in The Financial World col- 
umn‘ of Constructive Literature listed 
on the inside back cover. 





What Keen 


Investors Know 


Keen and experienced in- 
vestors, like the large insur- 
ance companies who are re- 
quired so rigidly to protect 
their policyholders, realize 
that no type of investment 
offers security and yield in 
like measure with the First 
Mortgage Real [Estate IJn- 
vestment. We are gratified 
that so many thousand keen 
investors appreciate the sig- 
nificance of the record of 
George M. Forman & Com- 
pany—39 years without loss 
of a single dollar in principal 
or interest to any customer— 
and look to this institution 
for placement of their in- 
vestments. We will be glad 
to show you why this is so 
without cost or obligation. 
Just ask for your copies of 
“Eight Ways to Test the 
Safety of Every - Invest- 
ment,” and “How to Select 
Safe Bonds.” 


GEORGE M. FORMAN 
& COMPANY 


39 Years Without Loss to a Customer 
Dept. 176 
NEW YORK CITY, N. Y¥. 
Pershing Square Bidg. 
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105 W. Monroe Street 
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Over the Counter Market 


By The Outside Man 

















We Deal In 
BANK & TRUST CO. SUGAR 


PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
62 William St., N. Y. Hanover 7728 














Bowman-Biltmore, (a/! issues) 
Bucyrus Co. Com. & Pfd. 
Indian Refining Pfd. 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: Jobn 6330-4161 











Continental Gas & Elec. Corp. 
Securities 








Mowe, Snow & Bertles 


(Incerporated) - 
ige Broadway New York City 
Telephone Rector 6626 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis Mo. 


NCE more it becomes the duty of 
() this reviewer to record the fact 

that the outstanding securities in 
the over the counter market, in point of 
activity and price appreciation, have been 
those of the public utilities. Electric light 
and power stocks and bonds this week out- 
distanced all other classes. 











It must be recorded, however, that busi- 
ness in unlisted securities is broadening 
out and gradually is becoming more brisk. 


Low money rates and the high degree of 
stability in earning power, are the fac- 
tors which are making the popularity of 
public utility securities. And a great deal 
of the buying has been for investment 
purposes, although the speculative possi- 
bilities, due to high yields available, are 
aot being overlooked. 


Attention this week on the utility group 
probably was made more pronounced by 
the ten-point advance of AMERICAN WATER 
WorKs common early in the week. Cur- 
rent earnings on this stock are reported 
as running at the annual rate of about $13 
a share. Whether or not there will be 
action in the near future, is 
anyone’s guess. Officials of the company 
assert that there is no immediate prospect 
of action in that connection. However, 
the number of shares outstanding is com- 
paratively small, and, such a stock, show- 
ing a high earning power, even without a 
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dividend 


dividend, is an attractive speculative possi- 
bility. 

ADIRONDACK Power & LIGHT was an- 
other favorite in the week’s market, assum- 
ing a stellar role for a time. The com- 
pany has some new sources of income 
which will be productive this year, and 
earnings are expected to increase sub- 
stantially, particularly as the property is 
under GENERAL ELECTRIC supervision. 


Commonwealth Strong 


COMMONWEALTH PoweR continues re- 
markably strong, and there is a substantial 
foundation for the preference given to it 
by investors, as the earning power has 
been strengthened and added to qyite sub- 
stantially since the reorganization that re- 
sulted in the present corporate and physi- 
cal structure. 


AMERICAN Gas & ELEcTRIC was another 
issue which attracted a good following. 
Mississipp1 Power, which has been rather 
quiet for some time, is coming into the 
limelight and possesses attractive possibili- 
ties, as the price level is low enough to 
leave room for substantial gain. 
evidenced in the week’s 
report of gains in the business of the F. 
& W. Granp Srores. May’s - sales 
showed an increase of more than 28 per 
cent over the sales for the corresponding 
month of last year. Sales in the five 
months ended May 30, showed a gain of 
more than 31 per cent over those for the 
same period a year ago. There is an in- 
teresting situation here, and the writer 
understands that the company is to be 


Interest was 


analyzed in an early issue of THE FINAN- 


CIAL WoRrLD. 


Bucyrus Active 


An industrial stock of considerable merit, 
which not long since was discussed quite 
fully in THe FINaNnciAL Wor_tp—Bucyrus 
common—this week again became active 
and showed a tendency to advance under 
accumulation. The company is doing ex- 
ceedingly well, and earnings currently jus- 
tify confidence in the company’s ability 
to make a good showing for 1924. 

AMERICAN CYNAMID also was fairly ac- 
tive, although buying was not particularly 
heavy in volume. There, however, is rea- 
son for believing that this stock has possi- 
bilities. The June schedule of THE FINAN- 
CIAL Wor_p contemplates an analysis of 
the company. 

GUARANTEED RAILROAD STOCKS were in 
demand again this week, probably because 
of the growing interest in all railroad: se- 
curities. The peculiarly strong position of 
such stocks commends them to the far- 
sighted investor who is interested primar- 
ily in safety, in view of the fact that high 
grade railroad bonds, generally speaking, 
have advanced quite substantially. 











Among 
Food Product 
Securities 


Baking Companies have mad 
an enviable record for unifori 
success, remarkable profits and 
market value appreciation 

securities as a class. We spe- 
cialize im Baking Company 
stocks, and have recently issued 
special circulars describing: 


CUSHMANS SONS, INC. 

PURITY BAKING 
PANY 

UNITED BAKERIES 
PORATION 

WARD BAKING 
RATION 


COM- 
COR- 


CORPO 


Special Circulars on Request 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall 8t., N.Y. 








Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. 








Bosten, Mase. 
Long Distance Phone 
Main 460 


Alabama Great Southern 


Ordinary & Preferred 


Special Circular on Request 


MINTON & WOLFF 


30 Broad 8t., N. Y. Tel. Broad 4377 
































Bank and insurance stocks 
erally firm. Another unlisted stock whic! 
the writer understands is to be ana! 
shortly in THE FINANCIAL Wor LD 1s tt 
Fipetity & PHENIx INSURANCE. 

sihialegulal ca alaass 
Lost Dollars 
O' late there has been concerted ‘ 
to affcrd to small E 
measure of protection against the so-call 
“Pirates of Promotion.” It is 


were 


investors some 


that one of the surest means to that end 
is education. As a contribution to the /at 
ter, Wirt D. Horp, of Cincinnati, a m 
wide experience and a keen student 
finance, has produced a little book 
should be a unit in the investor’s lib 
It’s title is—“Lost Dotzars.” The 
is filled with information that is 
able. To be forewarned 
armed. The book also includes 12 | 
tical tests to be applied to all investm 
We commend Mr. Hord’s work. 
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crude production in this country has increased from 1,886,000 barrels to 


70,000. 


\feanwhile a backward spring and summer curtailed demand. 

factor in the mid-continent oil field is the new Cromwell field. 
sent production is only around the 11,000-barrel mark it is expected that 
hin thirty days production will be increased to from 60,000 to 100,000 


1 
rels 


nterested producers held a conference last week to control production. 
vever, holdings in the field are very much split up and each producer had 
wn idea as to how curtailment could best be effected, with the result that 


.greement was reached. 


PRAIRIE OIL 


in the entire mid-continent field. 


Of course one of the most important single factors in determining the 
rket trend in the oil shares is the trend of crude and refined prices. 
wnward trend threatened, with a further gain in stocks during May, when 
sumption should normally exceed production, with a backward season that 
date has shown no signs of speeding into an early summer and with large 
ks of gasoline in the hands of some of the smaller independents in the 
|-continent field, the immediate outlook is none too good. 
On the other hand the price of a number of sound oil stocks is nearing the 
ATLANTIC REFINING near $100 per share is an example. In 
more speculative group Marland near $30 per share might be mentioned. 
advice given in THe FiINaNncraL Wortp on May 3rd to buy only the 
indest oils and on a scale down still holds good. F. H. 


bargain stage. 


The Oil Situtation 


HE oils were the unsettling factors in the market during the past week. 
This was largely due to a threat that either pro-rating or an actual cut 
in mid-continent crude prices was coming. 


& Gas and Sincrarr Crupe Oil 
itened to pro-rate runs and this may result in a general crude price reduc- 


Since the end of March 


The upset- 


While 


Purchasing have both 


With 

















DIVIDENDS 


DIVIDENDS 





CONSUMERS ELECTRIC 
LIGHT & POWER CO. 


(NEW ORLEANS) 

regular quarterly dividend of one ana 
rters per cent (1%°%) on the Pre- 
r tock of the Company has been de- 
payable June 30, 1924, to stockholders 
June 9, 1924. The transfer books 
Preferred stock will be closed at the 
business June 9, 1924, and will be 

on July 1, 1924. 


A. L. LINN, Jr., Treasurer. 





AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED CAPITAL STOCK 
DIVIDEND NO. 101 


COMMON CAPITAL STOCK 
DIVIDEND NO. 87 


dend of one and three-quarters per cent 
on the Preferred Stock and a quarterly 
1 of three percent (3%) on the Common 
t this Company have this day been de- 
payable Tuesday, July 1, 1924, to stock- 
ts of oe ord at the close of business Monday. 
6, 1924. 
ecks will be mailed by the Guaranty Trust 
any of New York 
w York, S. S. DE LANO, Treasurer. 
3, 1924. H.C. WIC K, Secretary. 





Springfield Railway and Light Co. 


PREFERRED STOCK DIVIDEND NO. 38 
lliam Street, New York, June 4, 1924. 
soard of Directors has this day declared 

ty-Eighth Consecutive Quarterly Divi- 
One and Three-Quarters per cent. 
on the Preferred Stock of the SPRING- 
RAILWAY AND LIGHT COMPANY, 
July 1, 1924, to the Preferred Stock- 
‘Ss record as of the close of business 
14, 1924. Checks will be mailed. Books 
transfer of the Preferred Stock of the 
‘ny will not be closed. 
J. DUNHILL, Treasurer. 
e 7, 1924 





The Chatham & Phenix 
National Bank 


of the City of New York 


A quarterly dividend of $4.00 per share 
upon the capital stock has this day been 
declared by the Board of Directors, pay- 
able July 1, 1924, to shareholders of rec- 
ord at the close of business June 16, 1924. 
Transfer books will close at 3 P. M., 
June 16, 1924, and open at 10 A. M., July 
1, 1924. 

L. E. JONES, 
Cashier 
New York, June 5, 1924 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 

Fairmont, W. Va., May 28th, 1924. 
The Board of Directors of this Company has 
this day declared a dividend of 43%c per 
share on its 7% Preferred Stock for the quar- 
ter ending April 30th, 1924, payable July Ist, 
1924, to stockholders of record at the close of 
business June 16th, 1924. 
Transfer books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 


Fairmont, W. Va., May 28th, 1924. 
The Board of Directors of this Company 
has this day declared a dividend of 37%c per 
share on its 6% Preferred Stock for the quar- 
ter ending April 30th, 1924, payable July Ist, 
1924, to stockholders of record at close of 
business June 16th, 1924. 
Transfer books will remain open. 
Dividend checks will be mailed, 
S. E. MILLER, Secretary. 





DIVIDENDS 





American Telephone & Telegraph Co. 
139th Dividend 

The regular quarterly dividend of Two 
Dollars and Twenty-five Cents per share will 
be paid on Tuesday, July 15, 1924, to stock- 
holders of record at the close of business on 
Friday, June 20, 1924. 

H. BLAIR-SMITH, Treasurer. 





Swift & Company 
Union Stock Yards, 


Dividend No. 154 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on July 1, 1924, to stockholders of record, 
June 10, 1924, as shown on the books of the 


Company. 
as C. A. PEACOCK, Secretary 





American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 


Notice is hereby given that the regular 
quarterly dividends of One Dollar and Seventy- 
Five Cents ($1.75) per share on the Preferred 
Stock and One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of 
this Company will be paid on July 15, 1924, 
to stockholders of record June 14, 1924. 

Transfer books will be closed at the close 
of business June 14, 1924, and will be re- 
opened at the opening of business June 37. 
1924. 


WILLIAM H. DWELLY, Treasurer. 


Shawsheen Village, Andover, Mass., 
June 2, 1924. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, June 4, 1924. 
Dividends of 1%% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable July 1, 
1924, to stockholders of record at the close 
of business June 13, 1924. Checks will be 
mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 


a 


PACIFIC OIL COMPANY 
DIVIDEND NO. 7 


A DIVIDEND of one dollar ($1.00) per 
share on the Capital Stock of this Company 
has been declared, payable at the Treasurer's 
Office, No. 135 Broadway, New York, N. Y., 
on July 21, 1924, to stockholders of record at 
three o’clock P. M., Friday, June 3, 1924. 
The stock transfer books will not be closed 
for the payment of this dividend. Checks will 
be mailed only to stockholders who have filed 
dividend orders. 





HUGH NEILL, 
New York, N. Y., May 15, 1924. 


reasurer. 





CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 48 
June 3, 1924. 
The Board of Directors has today declared 
the forty-eighth quarterly dividend of one and 
three-quarters per centum (1%%) on the pre- 
ferred stock of Central States Electric Corpo- 
ration, payable July 1, 1924, to preferred 
stockholders of record at the close of busi- 
ness on June 10, 1924. Checks will be mailed. 
W. C. ROSS, Assistant Treasurer. 





MEETINGS 





GREENE CANANEA COPPER CO. 
NOTICE OF ANNUAL MEETING 
Notice is hereby given that the Annual 
Meeting of the Stockholders of the Greene 
Cananea Copper Company will be held at 
the office of the Company, 25 Broadway, New 
York, N. Y., on Monday, the sixteenth day of 
June, 1924, at twelve o’clock noon, for the 
election of three directors to hold office for 
three years, and for the transaction of such 
other business as may come before the meet- 
ing, including the consideration, approval and 
ratification of all acts and proceedings of the 
Board of Directors during the past year, and 
of all matters that may be referred to in the 
Annual Report to the stockholders. 


The transfer books of the Company will not 
¢lose, but only stockholders of record as at 
12 o’clock noon, Saturday, May 24th, 1924, will 
be entitled to vote at this meeting. 

By order of the Board of Directors. 


J. W. ALLEN, Secretary. 
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Weekly Business and Financial Summary | 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) | 









































Week’s Sales 
tepresentative active stocks as of Thursday, June 5, Bond Dealings January lst to Date 
1924; Week's sales—Friday, holiday; Saturday, holiday; 
Mander, 310,425 shares; Tuesday, 623,623 shares; Wednes- came ae 
ay, 750,909 shares; Thursday, 593,600 shares. U. S. gov’t bonds.. $431,519,235 $377,072,110 $894,191,000 
° . Railroad bonds 465,188,900 387,375,550 511,729,000 | 
( High Low Miscellaneous Previous  Thurs- Other bonds ...... 576,052,100 598,675,325 654,783,000 | | 
1923 NAME of STOCK es — All bonds ....... . 1,472,760,235 1,363,122,985 2,060,703,000 | 
e ose 
107% #$$73% Amer. Can ..... 23 103%, . 
76% 64% Amer. Locomotive . vi% 72% Average Stock Price | 
j 161% 140% Amer Tobacco ...... 139% 143% 
128% 119% Amer. Tel. & Teleg.. 126% 127 1924 1923 
53% 32% Anaconda .......... 29% 30% June 4 May 28 May 21 June 6 
105% 94 Atch., Top. & San. Fe 102% 102% 23 Railroads .....cescescoses 70.95 70.49 70.30 68.47 
144% 110% Baldwin Loco. .... 108. 111% 26 TetrIANS occwssecesancens 92.72 92.63 92.16 91.40 
60% 40% Baltimore & Ohio... 55 54% 41 Rails and Industrials..... 81.83 81.56 81.23 79.94 
76 41% Bethlehem Steel ... 48% 47% ere ree 21.77 21.57 21.04 25.54 
me oC % Cerro de Pasco .... 44% 45% 
Chesapeake & Ohio. 79 79 ; 
37% 18% Chic, R. 1. & Pac. 25 26% Standard Oil Stocks 
4% Chile Copper ...... 27% 27 i sk 
69% 56% Consolidated Gas .. 64%, ” Be i ee eee 
160% 114% Corn Products : 351% 35 Sale tien ee ee eee ee te 
84% 57% Crucible Steel ..... 50 J 505% Atlantic Rfg..... 104 105 sag Bog alan 134 
81% 20% Davison Chemical .. 45% 463 Chesebrough .... 50% 51 go "Line. 95 96 
22% 10% Erie R = 40°, ug So.’ern Pipe Line. 95 96 
a3 +4 a. Fi -sesveee ° 25 27% Continental Oil... 40 42 So.’west Pa. P. L. 86 87 
202% 167% General Electric... 218 +b Cumberland P. L.127 130 Stand. Oil of Cal. 56% 56% 
7k 2a ae a si6 219 Galena-Signal Oil. 56 57 Stand. Oil of Ind. 56% 57 
—m a oo a, 13% Humble O. & Rfg. 37 37% Stand. Oil of Kan. 39% 40 
“as nt fa aoe” 42% 46 Illinois Pipe Line.132 134 Stand. Oil of Ky.105 106 | 
a a 13% 13% Indian Pipe Line. 90 91 Stand. Oil of Neb.236 238 
— = aon oe at ah 82% Internat. Pete.... 17% 17% Stand. Oil of N.J. 34% 34% 
ma lms wt aoe 415% 425% Magnolia Pete....128 130 Stand. Oil of N.Y. 39% 39% 
117% Rt Sones Central ..... . 101% 102% N. Y. Transit.... 74 76 Stand. Oil of O..290 293 
93% 53 tes & Western. 123% 122 No.’ern Pipe Line. 87 89 Union Tank Car. 96% 99 
7% xe et ari Petrol. 50% 50% CE AEE 64k ane 60% 60% Vacuum Oil ..... 605, 61 
47% 36 % Sora * sa omar _ oa ear Prairie Oil & Gas.211 212 Washington Oil.. 28 29 
7 oe 2 51% 
51% 41% Pub. Serv. Cor., N. J.. 46% 47 J J 
32 18% Pure ON .......... 21% 21 ¥% PUBLIC UTILITY STOCKS 
66% 40% Rep. Iron & Steel... 3% Bid Asked ee Aaked 
sw oe ae a Adir. Pr. & Lt... 32 33.—s«Il, Pr. & Lt. pf.. 9294 
39% 16 Sinclair Consol... -_ 18% Amer. Gas & El.. 70 71 Lehigh Pr. Secur. 68 69 
39 24% Southern R’way 544 +4 Amer. Lt. & Tr..121 123 Miss. River Pr... 25 26 
124% 474 Stewart Warner... BRS, 61% Amer. Pr. & Lt..238 240 No.’ern States Pr.100 103 
126% 93% Studebaker ae 39 1g a Amer. Pub. Util.. 45 50 Pac. Gas & Elec.. 88 89 
52% 34% Texas Company .. 291, seat Appalachian Pr.. 71 73 Puget Sd. P. & L. 45 47 
718% 46% Tobacco Products Ri, Het Cities Service ...135 138% Repub. Ry. & Lt. 25 26 
64% 30% U. S. Rubber 24%, ns ed Com. Pr. Corp... 94% 95% So.’ern Cal. Edi..100 101 
20% 66h TU. & Ctl ........ 951, . Elec. B. & Shs... 99 100 Stand. G. & E. pf. 46% 47% 
67% 52% Westinghouse Miz... ot con Gen. Gas & Elec. 32 United G. & Elec. 25 26 
92% brie v6 56 
30% 20 White Eagle Oil.... 23% 23 % 
. Ratio of Reserve 
: Car Loadings 7 
Foreign Exchange With all percentages computed on 
Although car loadings for the week the basis introduced by the Reserve 
oar ‘ 9 > ig es 
June 4 Year ended May 24, totaling 918,213, were age eth gard dt. ae ae oe 
an¢ wes >se ercentages ol 1e 
~ ~~ ~_ 97,319 less than those of a year ago, Federal Reserve system compare as 
“teint pai eee 4.31 $.63% they were next to the highest in his- follows: 
i eee -0493% 064744 Rel : eS ate High Low 
Ya ‘ -0433 16 0470 tory for the third week ef May. aimee = $3.7 May °1 73.8 Jan. 2 
a (Belg.) pieete . a Loadings for May in several years 1923 .78.2 July 25 71 ; _ 6 
Me: nasecsces .00000000002 ; rob ag PIS : 1922 ..80.4 Aug. 9 71 Jan. 3 
Krone (Aus.) .0014% .0014% compare as yoo aa iss ‘ane co} ) ae 73.1 Dec. 7 46.4 Jan 
Krone (Den.) .1681 .1826 92 92 922 aes : a ea. 
Krone (Nor. ) -1353 1662 May 24....918,213 1,015,532 806,877 E The eee eee entages of the . nd | 
rnone «(Rere.) 9650 9664 May 17....913,407 992.319 708.953 os teserve Bank compare as fo 
Peseta (Spain) 1346 .15141% May 10....909,187 974,741 767,094 sail High Low 
-soecaigg megan pret “ May 3....914,040 961,617 747,200 Oe 91.5 May 21 73.8 at 2 
Paaaglt ; eee gagrtod Record loadings for all time were 1923.....87.6 June 20 75.0 Jan. 
Canadian Dollar. .988% +9790 1,097,274 cars in the last week of Sep- 1922 89.6 Jan. 25 79.3 Jan. 4 
tember, 1923. 1921 84.1 Sept. 21 36.5 Feb. 4 
Daily Average Oil Production Money Rates Commodity Prices 
(Figures in Barrels) Coen). DER: osu unn. bw uk as so »% % . June 4 June 
1924 1923 Times Loans 3% %-40 ostetete— eoes “— 
Ma = 31 j ae _ I : « BS see eee eeene v4 (0 o Wheat, No. 2 red... $1.21 $1.43 
7 Oklahom: 448.450 494.550 Commercial Paper ....... 414% Corn, No. 2 yellow. Bid 1.02% 
eas eC Ae 72'500 83°050 Rediscount Rates ........ 4% Oats, No. 2 white.. 56 
‘ “aD «ce eeeeee . fo,0 0, vo ~ oO = : : . ; 5 6 65 
North Texas ..... 79,900 73,050 Bankers Acceptances 2% % aes ge hae—e . 11% 
os tc eb aged ae Bar Silver, London ...... 34% Sugar, granulated.. -067 09% 
i inte anes og cnpaasceabia 167.600 116 100 Bar Silver, New York.... 66%4¢ Metals— i 1s 
Gulf eee ew ci cealaaes 111.250 98 350 Iron, 2X, Phila..22.75@23.50 33.50 
ee 105.000 109.000 London Market ~ pre billets, Pitts.. "to ay > 
Wyo. and Mont 127,950 130,600 10% StS 98" 9 siee eens 7.00 = 
California ....... 631,250 725.000 Money in London unchanged at eee ier omnes py oy 90 - 
Er wae aed 1%%; short bills unchanged at 3%; BEM sevccvecovsonee 41.25 
oo are 1,983,400 2 034.950 three months’ bills unchanged at Textiles— 
34,9 . 
3s ° Cotton, mid. upland. 30.85 28.45 
ge 06% 07 
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155 
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345 
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Bid 
108 
96 
490 
358 
292 
500 
530 
318 
206 
615 
203 
280 
234 
245 
214 
1000 
158 
205 
285 
315 
113 
150 
120 
360 
200 
415 
150 
82 
70 
393 
1360 
295 
165 
210 
215 


Asked 
99 

500 
362 
298 
510 
537 
326 
211 


625 








To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
3) periodicals and special letters pertaining to investment and other 

timely subjects, 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


which we believe are of interest and benefit 


What Stocks to Buy ?7—A detailed analysis of current stock market con- 

ditions, from a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market securities, covering the railroad, public utility 
and industrial field, ponting out what classes of securities at the 
a strong and those that are in 


discussing the situation not alone 
action of 


moment are in a weak position. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those inter- 


ested. 


“Trading Methods’’—A 24-page booklet issued by a York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent pertaining to stock market 


New 


operations trading. 


“Chain Store Securities’”—-A New York Stock Exchange tirm who has 
specialized in securities of this industry, will be pleased to mail 
analyses of the different subscribers 


regularly companies to 


interested. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust public and tobacco 
companies’ stock quotations showing dividend rate, bid and asked 


companies, industrial, utility, sugar 


prices, compiled by a well known firm of brokers. 


Bulletin—Shows the remarkable enhancement in 


1923, 


Investment 


May 


value of certain stocks during which recommended 


together with current 
150 corporation, bank and insurance stocks. 


were 


at lower levels, recommendations of some 


“The details the information 


First 


booklet that 
Real Estate 
he subject in a very readable manner. 


Premier Investment’’—A 


you have desired about Mortgage Bonds, 


covering 


What Every Security Holder Should Have—A New 
change house has issued a ‘“‘Customer’s Securities 


York Stock Ex- 
Record Book’’ 


which is well worth sending for. 


securities in the bond 
field, issued monthly by one of the largest houses in the world, 


Bonds for Investment—A list of high-class 


will be gladly sent on request. 


United Bakeries Corporation—An investment 


Baking 


firm specializing in the 
mail full 


company 


securities of Companies will be pleased to 


information regarding the above or any other baking 


upon request. 


Wolfe Oil Corporation—A booklet has been prepared by a New 


Stock 


Yorn 


Exchange tirm some interesting 


giving 
this corporation and the oil 


factS regarding 
] 


Situation in general. 


“Articles of Public Interest’”—The current issue of “Fortnightly” 
a publication prepared by a well known New York Stock 
Exchange firm contains analyses of American Smelting & Retin- 


ing, International Combustion, Air Reduction and Dupont 


“6% and Safety List’’—A 


een made by 


Mortgage Bonds has 


house and is now 


. q : } . 
selected list of First 


a New York Stock Exchange 


distribution. 


‘ hd , +t had , nterectina ship 2 ¢y 15 > 
me MNnteresting ‘ ic rexvaralnye 
“Buying Bonds by Mail An pamphlet regarding the 
i rendered in connection with this procedure has been 


issued by a large investment banking company. 
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What does your banker think 
of the motor car? 


| HE president of an Arkansas bank writes: 


‘The motor car, to my mind, has been the greatest 
asset in the way of development for suburban and small 
country homes, necessarily meaning the prolonging of 
life and a greater increase in happiness. 


“‘T have often advised customers of mine to buy motor 
cars, as I felt that the increased stimulation and oppor- 
tunity of observation would enable them to earn 
amounts equal to the cost of their cars. 


“In other words, a man who works six days in the 
week and spends the seventh on his own doorstep 
certainly will not pick up any. dimes in the great 
thoroughtares of life.” 


e A booklet aetll be matied you, if a request ts directed to the Depart- 


ment of Publicity, General Motors Corporation, New York 


GENERAL MOTORS 


BUICK * CADILLAC * CHEVROLET + GAKLAND * OLDSMOBILE * GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 

Hyatt Roller Bearings - Jaxon Rims + Fisher Bodies - AC Spark Plugs—AC Speedometers 

Brown-Lipe-Chapin Differentials and Bevel Drive Gears . Lancaster Steel Products 
Inland Steering Wheels + Klaxon Horns ~-  Jacox Steering Gears 


Delco-Light Electric Plants Frigidaire Electric Refrigerators 


+ United Motors Service provides authorized national service for General Motors accessories + 
- General Motors Acceptance Corporation finances distribution of General Motors products - 


- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers - 
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